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A TEST OF THE CENTRAL BANK SENTIMENT. 

The Financial World will begin the publication next 
week of the results of a canvass it has made among 
the heads of National banks throughout the country 
as to their attitude, and the attitude of the public 
toward the proposed Central Bank of issue. 

Senator Nelson A. Aldrich, of Rhode Island, is 
about to make a tour of the country to deliver ad- 
dresses in advocacy of the Central Bank and what 
the National bankers have to say on the subject will, 
we think, be of especial and timely interest just now, 
being presented when the chief spokesman for the 
Central Bank plan is elaborating his first views to the 
people. 

The replies from the bankers to our inquiries show 
that they are fully alive to the importance of the sub- 
ject and some suggestions are made which will, we 
believe, be found of value both to the Monetary Com- 
mission and the Central Bank advocates or its oppo- 
nents. -We will endeavor also to present the views »f 
eminent financiers who have studied this subject 
deeply. ‘, 





PAUL WARBURG BERATES MANIPULATION. 
Financier Says Recent Operations Tiave Not Helped the 
Investment Situation—Says the Outlook is Bright. 


Paul M. Warburg, the*financier and member of the 
banking house of Kuhn, Loeb & Co., gave an inter- 
view to’a representative of The Financial World this 
week in which he discussed the general financial sit- 
uation in the light of recent stock market operations. 

“Speculation has been rampant, both here and in 
Germany,” said Mr. Warburg. “Perhaps I should 
characterize it as manipulation more than specula- 
tion. It was apparently conducted by large operators, 
who in all probability still possess large lines of se- 
curities. The public has not been operating to any 
great extent, but the investment situation has been 
obscured and clouded—I might say investment has al- 
most ceased—as a result of the speculations or manip- 
ulation I have referred to. I, of course, do not know, 
nor can you or anyone else tell in advance, what is to 
come next, whether the stock market will go up »r 
down ; it depends altogether on whether the manipula- 
tion will be resumed or not. No’ one can anticipate 
what this or that speculator or group of speculators 
and manipulators have in mind, but I am certain that 
at present the investment ‘situation is making no 
progress. 

“Does the situation present to you the view that 





Warburg was asked. 

“So far as the matter of investment capital is con- 
cerned, that is so, due to the causes I have referred 
to—stock speculation and manipulation—but on the 
other hand there is much money both here and in 
England, that will come into the investment field 
sooner or later when manipulation quiets. I think the 
future is bright and we will see a continuation of ‘the 
broadening tendencies in trade which are now ‘to be 
noticed. The investor has held back while the stock 
market operations for the rise have been going on. 

“As I said, it hasn’t been public buying that has put 
securities up, because the people have! not gone into 
it with the same energy that has characterized’ the 
manipulations by the individuals and groups respon- 
sible for the recent excitement. Investment will be 
resumed and broaden, I have no doubt, since all the 
essentials to a betterment are with us.” 





THE FUTURE OF THE ERIE. 

When gossip-mongers have nothing else to do they 
busy themselves with the future of the Erie Railroad. 
A few weeks ago they sold it to the St. Paul Rail- 
road and tried to create a bull movement in the stock 
on account of that imaginary acquisition. After the 
rumor had died out, the: gossipers tried to hitch the 
Erie to the Rock Island, claiming that the Moore- 
Reid people had bought the holdings of Erie securi- 
ties from the Harriman estate. There is probably not 
the slightest foundation for the latest disposal of the 
fate of the Erie, for the Rock Island has not the 
credit to rehabilitate the Erie financially. If it should 
ever become a part of another big system, it would 
surprise few people if it should go to the Northern Pa- 
cific. J. P. Morgan & Co. is still as interested in the 
fate of the Erie as before and probably the largest sin- 
gle holder of Erie securities, in fact, the largest cred- 
itor, for that firm last year paid out several million 
dollars for coupons in order not to cripple the meagre 
financial resources of the railroad. It will therefore 
be up to this house to shape the future of the rail- 
road and ‘to decide whether it should keep on strug- 
gling as an independent organization or become a part 
of a great and strong system, for only by a financially 
strong alliance could the Erie be protected against the 
periodical fainting spells to which it has been sub- 
jected for years. - To’ what system can Morgan turn 
but to the’ one, whose banker and financial advisor he 
has béén ‘for years? 

Morgan is now in charge of the reorganized Chi- 
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cago Great Western, which will hardly be allowed to 
lead an independent existence long. A consolidation 
of the Erie and Chicago Great Western with the rich 
and vigorous Northern Pacific, would mean one of the 
strongest transcontinental lines—just one as strong 
as Mr. Harriman is said to have had in mind, when 
he tried to get control of the N. Y. Central. It will 
take millions to rejuvenate the Erie, which, with am- 
ple funds can be made rich and prosperous. But only 
a rich and prosperous railroad like the Northern 
Pacific could raise the necessary funds for such a re- 
habilitation of the Erie. 





LITTLE BROTHER OF THE STEEL TRUST. 
The right of the Steel Trust to buy or sell its own 
securities seems to have stirred up a desire among 
other corporations to go and do likewise; that is, to 
obtain the same right to dabble in their own shares, 
as evidenced by the following amendment to the arti- 
cles of corporation adopted at last week’s annual meet- 


ing of the Crucible Steel Company of America: 


“The Corporation may also purchase or otherwise acquire and 
hold, sell, assign, transfer or otherwise dispose of, shares of 
its own corporation stock.” 


If this example should be followed our corpora- 
tions, no matter what they may have been formed for 
otherwise, will become institutions of gambling for 
the benefit of the directors. Who guarantees that we 
will never have a company’s executive committee that 
will load up with the company’s stock and then, if no 
market can be created for it, unload on the com- 
pany? Stranger things have happened. Even one cf 
our greatest railroad men has been suspected of such 
practices. 

Public opinion ought to take a decided stand against 
the right of companies to speculate in their own 
stocks, or otherwise it will lead to greater corruption 
than has ever been experienced in American finance. 

The years of protest and outcry against high, low 
and crooked finance and finesse have fallen on deaf 
ears, if the example set by the two concerns now un- 
der criticism is to be followed generally. It is scarce- 
ly believable that after so short a time following the 
housecleaning performed by the “Big Stick,” the old 
crowd and the old methods should be again restored 
to activity. Small wonder that there are renewed de- 
mands from various parts of the country for Theo- 
dore Roosevelt and the reform club he wielded with 
such effect. 





HOARDING GOLD ABROAD. 

The unusual action of the Bank of England, and 
the Imperial Bank of Germany in raising discount 
rates in a period of commercial calm and when there 
are no visible signs of acute financial stress, has 
aroused all sorts of fears, even the fear that it might 
possibly forecast preparation for war. 

There is just a slight basis for this last apprehension. 
It is quite true that Germany and Great Britain are 
engaged upon a keen and relentless conquest for 
trade, but few believe that this will develop into a 
clash-at-arms. Nowadays war is something nations 
do not enter upon lightly. Statesmen realize that it is 
a national calamity, involving not only the loss of 
countless lives, but likewise enormous waste of capi- 
tal, from the effects of which it often takes years to 
recover. 


The German race is a peace-loving one. In Eng- 
land the people are still struggling under a heavy tax, 
an inheritance of the late Boer war, and there is little 
doubt but that the British people would think twice 
before engaging in any war. 

Most likely the real reason for making money 
dearer in each of these countries is to raise a barrier 
against reckless speculation, which to carry on 
made it necessary for speculators to make heavy 
drains on the available capital. In Germany the same 
phenomena has been seen for nearly two years. 
On top of all this, home speculation was also heavy 
borrowing by the “captains” of our own pools who had 
forced securities to a figure which the Governors of 
these two leading central banks disliked. They un- 
doubtedly thought it a measure of precaution to lock 
up their hoard of gold before a collapse came, such as 
they feared might be the result of the heedless mania 
to speculate. 


WHAT THE STEEL REPORT MEANS. 

The action of the Directors of the United States 
Steel Corporation at the meeting on Oct. 26 in ad- 
vancing the common stock dividend for the quarter to 
one per cent. from three-fourths of one per cent., 
thus placing the stock on a four per cent. per annum 
basis, was in line with general expectations, but was, 
nevertheless, welcome news, since it is but an expres- 
sion of the confidence of the great Steel Trust cap- 
italists, who had promised the increase, in the gen- 
eral soundness of the steel industry, and hence busi- 
ness progress the country over. 

There are a few features in the quarterly state- 
ment which, however, will, we think, come under 
the criticism of those market cynics who are always 
looking for some weak point to attack. They will 
doubtless discover the most vulnerable point to be 
the diminished surplus, which was drawn on to make 
up the increased dividend payment and now is down 
to $2,155,113, as against $5,894,244 for the June quar- 
ter. In this respect the Board may to some extent 
be criticized, inasmuch as a surplus of but a trifle 
over $2,000,000 to a gigantic industrial aggregation 
like the U. S. Steel Corporation is certainly a very 
thin margin above a deficit. It might be stated, on 
the other hand, that it is not an uncommon procedure 
for corporations to declare dividends which absolutely 
wipe out the surplus and leave a deficit. The Direct- 
ors will doubtless defend their action on the continued 
signs of business optimism and expansion observable 
by them. The $10,000,000 appropriation for better- 
ments, it must be remembered, must also be taken into 
account in this connection. 

When it comes to earnings, the total for the quar- 
ter, $38,246,907, is certainly a very good showing, 
but it, too, is no more than what had been anticipated, 
and is in fact a slightly smaller total than many oi 
the most enthusiastic believers in the stock had pre- 
dicted. It compares with $29,340,491 for the June 
quarter and $27,106,274 for the September quarte-: 
a year ago. The earnings by months were: July, 
$12,530,000; August, $12,437,154; and September, 
$13,278,383. This shows a steadiness that is gratify- 
ing, but it is apparent that for the last quarter there 
will be no records broken in the matter of steel pro- 


Oct 


duc 
of | 


ter, 
the 
in 

to. 
is | 


Ma 
tha 
are 


the 








October 30, 1909. 


THE FINANCIAL WORLD. 3 





duction. The orders on hand are the best indicia 
of this view, the unfilled orders being 4,796,833 tons, 
as against orders of 4,057,939 tons in the June quar- 
ter, 3,542,595 in the March quarter and 3,603,527 for 
the last quarter of 1908. Upwards of 6,000,000 tons 
in orders had been predicted by those who claimed 
to have been in the confidence of the insiders, and it 
is possible that these gentry had stock to sell. The 
best previous record of orders was 8,043,858 in the 
March quarter of 1907. It must be remembered also 
that the prices now being obtained for steel products 
are not as yet up to those of the pre-panic period. 

In all probability those individuals and speculators 
who have been predicting an unprecedented boom in 
the steel industry will now proceed to operate in the 
stock on the theory that this quarter’s dividend in- 
crease will surely be followed by the declaration of 
one and one-quarter per cent. dividend at the next 
quarterly meeting, or a five per cent. per annum rate; 
but this view can only be entertained by those who 
possess a blind faith that the management can ac- 
complish the impossible. The small surplus left after 
the payment of the dividend means, if it means any- 
thing, that the shareholders got their increase at this 
quarter by the thinnest of margins, and that sound 
finance will frown on and resist any attempt at the 
next quarter to increase the dividend to a five per 
cent. basis. If this were Jone it would mean that the 
huge corporation’s management had been handed over 
to the tender mercies of speculators who know no 
bounds in their dreams of stock market gambling. We 
hope the report will have a sobering effect on those 
who have by their speculations and manipulations in 
the last quarter, brought down on us the wrath of the 
great banks of Europe for disturbing the financial 
world by their huge borrowings. It is to be hoped 
that speculative energies will now be directed into 
those channels which have been more or less neglectec| 
in the last few months. There are any number oi 
good low-priced rails and industrials which have not 
been boomed to death and it is in this direction which 
we are assured by important interests that the needed 
market stimulus will now be sought. 


THE DUTCH SYSTEM OF INVESTING. 

No less a competent authority than G. M. Siemons, 
editor of the “Amsterdam Telegraaph,” who is now in 
this country, estimates that Dutch people have in- 
vested at the present time in American securities be- 
tween $450,000,000 to $500,000,000. In prorating this 
enormous sum among the estimated population of 
thrifty Holland, which is placed around 5,000,000, 
we find the interesting and startling fact that if the 
wealth were equally distributed, it would work out at 
nearly $100 a head for each one of the population. 

Not even in this country is the percentage of in- 
vestment in our securities so high. One wonders how 
it is that Holland has become so largely interested in 
our railroad and industrial enterprises. Dutch thrift 
and keenness to appreciate our possibilities is largely 
responsible for it. In the years when the United States 
was just beginning to emerge into its present great- 
ness, Dutch burghers began to show that confidence 
in our securities which have since laid the foundation 
for their wealth. They bought the stocks of struggling 


railroads and industries heavily and greedily at very 
low prices, and hung on to them until they doubled 
and trebled in value. In 1907, during the panic, they 
again purchased our securities at bottom prices, and 
waited patiently for the inevitable rebound which was 
to restore prosperity and high prices to stocks. 

The Dutch have a system of investing which, al- 
though it has proven highly successful to them, is little 
followed in this country, notwithstanding that it has 
many points of merit to recommend it. Dutch bankers 
form syndicates to underwrite the purchase of large 
blocks of American securities and pledge them as 
collateral against shares sold to Dutch investors, in 
some instances for cash and in other cases on deferred 
payments. All dividends are distributed among the 
shareholders, and when the stocks are sold the profits 
are equally divided, less the expenses of operating the 
syndicate, while the available capital is kept on hand 
to repurchase other securities. 


THE WABASH PUZZLE. 

One of the strongest stocks in the recent weakness in 
ihe market was Wabash preferred. This is more than 
unusual, for among the shares listed on the Stock Ex- 
change it certainly has nothing in the way of investment 
merit or dividend prospects to recommend it to the dis- 
crimination of shrewd market operators or conservative 
investors. It is hardly likely a pool would be operating 
in it, unless it was fully informed as to the outcome and 
success of certain plans, which those who control the 
destiny of the road have in mind for it. 

The activity in the stock in the past fortnight may be 
the precursor of an early announcement of these plans. 
The Reid-Moore interests are credited with being the 
largest buyers of the stock. Their interest in the prop- 
erty may throw some light upon the matter. They are 
largely interested in the Lackawanna, and also in the 
Rock Island. The Wabash would give the Lackawanna 
an entraice into the important cities of the Central 
West, like St. Louis, Toledo, Chicago, Indianapolis and 
Detroit, all centers out of which considerable traffic 
could be developed. With the lifting of the receivership 
of the Wheeling & Lake Erie and the Wabash-Pittsburg- 
Terminal, a gateway would be opened to Pittsburg, the 
greatest originating freight center in the country. 

It is barely possible a close community of interests 
would be established between the Rock Island and the 
Lackawanna and Wabash which would give the Rock 
Island a direct connection to the Atlantic seaboard, an 
ambition the Moore brothers, have long been credited 
with having for this system, while to the other roads it 
would provide them with a direct outlet to the extreme 
Far West and through the St. Louis & San Francisco to 
the fast-growing South and Southwest. This would be 
an ambitious project of the first scale, and practically 
would not involve anywhere near the financing which 
might be thought necessary for such a project. 

Last spring the story was frequently told and never 
emphatically denied, that the Lackawanna would guar- 
antee the interest on the refunding bonds of the Wabash 
and a small dividend on the preferred stock. At that 
time the Farmers’ Loan & Trust Company, a financial 
institution closely identified with the Lackawanna, was 
credited with being a large and persistent buyer of these 
bonds. The bonds were purchased in large blocks, and 
there is little doubt but what they were bought for the 
account of a strong financial institution. One bank- 
ing house was reported as announcing at that time 
that only one important official of the Lackawana stood 
out against the plan. That a hitch occurred somewhere 
seems certain, but it was not over maintaining the 
Goulds in their position of authority, as it is generally 
understood that any combination includes their reten- 
tion in the important positions they occupy. 
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Quite naturally, if the plans which are ascribed to the 
Wabash are consummated, a bright future would open 
Lefore it, for, with the business a strong system could 
throw over to it and the outlets it would give it to the 
Atlantic seaboard would soon swell the small earninzs 
to a figure where dividends on the preferred stock would 
become possible, something which thus far has been only 
a vision. 

If it is the Reid-Moore interests who are to turn up 
as the protecting angels of the Goulds, it opens up an- 
other interesting phase to the puzzling situation, in so 
far as to what part the Harriman bankers—Kuhn, Loeb 
& Co.—will play in the financing. They are not com- 
monly classed as the bankers of these people, for Speyer 
& Co. have until now acted in that capacity for them. 


PROSPECTIVE NEW YORK CENTRAL MELON. 

The recent strength of the stock of the New York 
Central, even in a market that has shown reactionary 
tendencies, taken in connection with the past history of 
the fiscal side of the company, indicates that in strong 
quarters either the issue of additional stock, with valu- 
able “‘rights,”’ or an increase of the dividend from five to 
six per cent., is being urged or discussed seriously. An 
examination of the condition of the company, its past 
and prospects for the future, is pertinent at this time, 
in the light of what may be considered to be impending. 

The total New York Central stock outstanding is 
$178,632,000, and the road has a bonded indebtedness 
of $268,414,845. The bonds also include $25,000,000 
notes. The total net revenue last year, by all means a 
bad years for the company, when the country was in a 
state of profound depression, was $33,801,362. Interest 
charges brought the balance for dividends down to 
$9,075,876, which was equivalent to 5.08 per cent. on 
the outstanding stock. After the payment of the divi- 
dend, there was left but $144,276 as a balance to sur- 
plus, a small sum, indeed, if an addition to the dividend 
is under consideration, but we must, and the directors 
doubtless have, looked far beyond this showing, under 
any theory of a determination to give the stockholders 
any further return on their investment. 


Earnings of Over 8 Per cent. 


Hence we turn to what the board evidently has under 
scrutiny, if a further return to shareholders is being con- 
sidered, to the known returns for the latest months of 
this year which are available. These figures show, for 
the eight months of the current year, a jump in the 
gross returns to $58,888,636, an increase of $5,702,571 
over the same period last year, with an increase in the 
operating outgo of only $1,668,615, leaving a net in- 
crease of $4,033,956. Since August the earnings have 
increased in even greater proportion, so that we may 
conservatively estimate the company’s net increase in 
earnings for the year to $29,000,000, against $23,000,- 
000 last year. The “other income” showing of the road 
last year, i. e., $10,371,079, from investments in sub- 
sidiary or controlled lines, make the net income close to 
$40,000,000. Placing it conservatively at $39,000,000, 
and the interest account at the same as last year, $24,- 
725,486 we have a balance for dividends of $14,274,514, 
or over 8 per cent. 

Thus here is an answer to those market critics and 
short-sighted speculators who have been inquiring into 
the ‘‘mystery”’ of a 5 per cent. stock selling on less 
than a 4 per cent. basis when money is commanding in 
the open market close to 5 per cent. on good collateral. 
Of course, the holders of New York Central have not 
had their eyes glued on the mere return of 5 per cent. 
on their stock, but it is the 8 per cent. and over net 
earnings which the company is showing, that has deter- 
mined them to hold on to their shares and has resulted 
in the discomfiture of the speculators who cannot see 
further than the ends of their noses, and have been 
whipped on each occasion in selling the stock short. As 
a “mystery,” New York Central is not in the Reading 
class, because Reading is a mystery in all conscience, 


since it really has no figures to make any such showing 
as is here presented in the case of the Central, but is 
subject to the whims and fanciful stories of a powerful 
bank pool and an apparent easy access to the writers of 
market fiction. 

A Record Business Being Done. 

The earnings of the New York Central are now at 
near record figures, and President Brown reports almost 
weekly a record volume of traffic and an increase in the 
car shortage first noticed several weeks ago. The road, 
fortunately, runs through a territory which has been 
affected the least by drought this year of any territory 
in the country, and crops of all kinds have been excel- 
lent. The ratio of operation expenses for the eight 
months of the current year was 70.61, as against 73.63 
last year, showing that the directors, under the guidance 
and advice of Mr. Harriman, who was a powerful factor 
in the road’s affairs last year, made no mistake when 
they selected President W. C. Brown to guide the execu- 
tive forces of the road. It is this fine record of com- 
bined increased efficiency and reduction of the operating 
ratio which has placed the New York Central in the 
class to which is due a return to the old basis of 6 per 
cent., with the prospect at no distant day of an even 
larger return. 

If it is an offer of stock which the company’s direct- 
ors have in contemplation, here, also, is a promise of 
“rights” quite as good to contemplate as an increased 
dividend, since, at $110 or $115 per share, stockholders 
can quickly determine a rich return to them in taking 
their proportionate share of new stock. New York Cen- 
tral shareholders, as we endeavored to point out last 
week, also have the early prospect of a transcontinental 
alliance which will give their road the earning power 
well-nigh equal to a through road to the Pacific coast, 
owned and operated by the New York Central direct. 
Altogether, the financial weather prospect for New York 
Central is more than fair. 


IS COTTON ON ITS WAY TO A NEW HIGH RECORD? 

To keep down the price of cotton, the spinners are 
curtailing their operations. This is an artificial 
method of reversing the law of supply and demand, for 
the rise in the staple this year is not caused by in- 
flation from speculation but by a genuine shortage in 
the crop. The Government crop and Ginners’ reports 
bear out thig contention. Up to October 18 there has 
been ginned 5,525,591 bales compared with 6,296,166 
bales in 1908. Cotton options are now selling for 
14 cents a pound, a price which will more than compen- 
sate the Southern planter for what he has lost in the 
falling off in size of the crop. The prosperity, in the 
midst of which the country now is, may establish a new 
record price for the staple and the spinners are likely 
to find themselves paying the penalty of still higher 
price later for their abortive attempt to control a legiti- 
mate condition by closing down their mills. 
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Public Service Corporation Bonds 
has been made the basis of a booklet recent- 
ly published by us. We believe it will be 
of interest and value to investors who are 
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service corporation bonds. We will, on re- 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

The bond market for the week has been almost stag- 
nant and apparently waiting for further deelopments in 
the money situation. Leading dealers say they believe 
no attempt will be made by the large interests to test 
the market with new issues until latter in the year. The 
rise in money has caused a shifting of whatever interest 
is observable into those issues which return 5 per cent. 
and are considered safe and of semi-investment charac- 
ter. The market for bonds on the Stock Exchange has 
narrowed, with slow recessions in most of the active is- 
sues. Steel 5’s fell fractionally on small sales owing to 
rumors of an issue to pay for the Walsh roads which 
the Steel Corporation is seeking to obtain for itself or 
one of its subsidiaries. Reports by the International 
houses say that there is a fair inquiry for the recently 
issued $20,000,000 of Frisco road 4%’s and the Inter- 
national Steam Pump 5’s, but that a brisker demand was 
looked for after the November interest payments. The 
market for inactive railway bonds is very narrow the 
bid and asked quotations being two or more points apart. 

The City of New York is now selling, and has been 
selling for several weeks, revenue warrants bearing 4 
per cent., and it was reported among city bond special- 
ists that the City had to make the rate 4% per cent. on 
several millions of these warrants after the flurry in 
money abroad had caused foreign buyers to hesitate or 
withdraw from our City bond market altogether. The 
amount of the 4’s and 4%4’s sold was upward of $16,- 
000,000 and many of these bonds were taken in Paris, 
London shifting the loans to that center, which, under 
ordinary circumstances, it would itself finance. 

There is no mistaking the feeling of dealers and in- 
vestors toward the City bond situation in its present 
state of uncertainty and the bid and asked prices are so 
far apart that few actual transactions are reported. 
Dealers are generally against putting their customers 
into these issues until the political campaign results are 
known. Reports of a large new issue of city bonds in 
the event of the success of the Tammany ticket are cur- 
rent, but in certain banking quarters it is averred that it 
will be impossible for the city to successfully float a 4 
per cent. issue of any magnitude and that the rate will 
have to be either 4% or 4% per cent. to make the issue 
a success. 

The stockholders of the Atlantic Coast Line will be 
asked at the annual meeting on Nov. 16 to authorize the 
issue of 3200,000,000 worth of 4 per cent. long term 
gold bonds to be used in part for the retirement of the 
underlying mortgage bonds, and for the retirement of 
$23,000,000 in certificates of indebtedness and for cash 
to meet new construction and equipment. 

Bond houses take only a languid interest in the pro- 
posed issue of government bonds for reclamation work 
along the Mississippi. They express the opinion that a 
bond issue of any size of the character outlined would 
not be possible while the government revenues continue 
as they have and the Panama canal outlays go on at the 
present rate. 

While the bond market is dormant, the market for 
commercial paper continues fairly active with rates of 
5 per cent. for good names and 5% for others. New 
York State banks in the upper counties are taking paper 
in considerable quantity. Rates are held stiff at 5 per 
cent, the harder state of the money market and the 
fairly good inquiry bringing the rate up from 4%, which 
ruled a week or ten days ago. Wall Street dealers say 
the inquiry might be better but they also report a tone 
of confidence among large wholesale houses which do a 
big trade in the South and West and in this and other 
Northern States. It is also reported that Southern banks, 
which have prospered by reason of the activity in the 
cotton and iron markets have been inquiring here for 
commercial paper in quantities. This is an unusual con- 
dition for this time of the year when the demand is gen- 
erally at its height to finance the cotton crop movement. 














The Mortgage Behind The Bond 


The integrity of the mortgage is of vital impor- 
tance to every bondholder. In the case ofan open 
mortgage bondholders should know what restric- 
tions are placed upon future issues. If there be 
a sinking fund clause, the issuing Company 
should not have the right to arbitrarily designate 
the numbers of the bonds to be paid off. The 
bonds should be drawn by lot by the Trustee, 
or in some other impartial manner. 


Public Utility Bond 
Yielding About 4.80% 


The authorized issue of these bonds is 
$30,000,000. The mortgage provides that beyond 
the first $5,000,000, additional bonds can be 
issued to the extent of only 80¢ of the cost of im- 
provements made or property acquired. More- 
over, when any part of the remaining $25,000,000 
bonds are issued, the mortgage stipulates that 
the net earnings for the preceding year shall be 
equal to at least twice the amount of all bonds issued 
and to be issued. 

We recommend these bonds as being one of the 
highest grade public utility issues in the country. 


Write for Bond Circular No. 470 


Spencer Trask & Co. 


William and Pine Streets, New York 


Branch Offices: Albary, N. Y.; Chicago, Ill.; Boston, Mass. 
Members NewYork Stock Exchange 























AMERICAN LIGHT & TRACTION CO. 


STOCKS 


PACIFIC GAS & ELECTRIC CO. 


COMMON 


HUDSON & MANHATTAN 


4s AND STOCKS 


AMERICAN GAS & ELECTRIC Co. 
STOCKS 
TRI-CITY RAILWAY & LIGHT CO. 


STOCKS 


| Lamarche & Coady 


25 BROAD ST., NEW YORK 





Telephone 5775-6 Broad 

















An Investment Return of 5% Per Cent. 


Tax Exempt in New York State 


Legal for Savings Banks, State of Maine 


We offer, subject to sale or advance in price, bonds of a high 
class Interurban Electric Railroad to yield 54% per cent., TAX 
FREE in the State of New York. The bonds are a direct first 
lien on property in constant use and of undisputed intrinsic 
value, which is steadily increasing with the growth of the country. 


Special Circular on Application 


J. H. FERTIG 


20 BROAD STREET NEW YORK CITY 





Alfred Mestre & Co. 


BANKERS 
Members of the New York Stock Exchange. 


Dealers in Municipal, Railroad and 
Equipment Bonds and Short-Time Notes. 


Interest allowed on Deposits subject to Check. 
Investment List on Application 
52 BROADWAY NEW YORK 
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PUBLIC UTILITIES 


INCREASING INTEREST IN PUBLIC UTILITIES. 

Despite the sorry spectacle presented by some of the 
public utility corporations, the hard knocks administered 
by legislative bodies and the municipal ownership cry 
still heard in some quarters, there is a steadily growing 
interest in public utilities which is making for higher 
prices for the securities. Public Utilities as a class can- 
not be judged by what has happened in the street rail- 
way field in New York, Chicago, Philadelphia and other 
large cities. Wownright immoral stock jobbing, together 
with a criminal lack of economic principles, a failure 
to realize that nothing can last if the future is entirely 
disregarded, and an absolute disregard for the rights of 
the public, made inevitable the bankruptcy of the Met- 
ropolitan Street Railway system in New York and the 
Chicago Union Traction Co. Other public utility corpor- 
ations have gone the same way and for similar reasons, 
but in no instance was there such flagrant criminality as 
in these two instances. 

It is unfortunately true that public utilities had a bad 
start in this country, or rather that during the years 
from 1890 up to recent years there was far too much ex- 
ploitation of corporations of this class. During the period 
mentioned the use of electricity, as applied to power and 
lighting became practically universal. Electric street 
railway and power and lighting concerns sprung up all 
over the growing country and their securities, greatly 
inflated, were in large part absorbed by the public. The 
corporations and their securities were not on a sound 
foundation and bankruptcy, or at least the failure of 
hopes if not bankruptcy, followed in many instances. 

During the last half dozen years or more there has 
come a change in the manner of organization and capi- 
talization of corporations, and also with the years it has 
been possible for many corporations organized under the 
old condition to grow up to their capitalization. The 
new organizers have benefited from the failures of the 
past. As a result the public now has the opportunity of 
investing in public utility securities possessing as great 
security and as certain income as that offered by the se- 
curities of steam, railroad, and industrial corporations. 
Public utility securities as a class should make a stronger 
appeal to the general public than any other class of se- 
curities, as everyone in some way comes in contact with 
the operations of lighting, street railway, power or tele- 
phone companies. That they do not make such a strong 
appeal is due to the errors of management in the past. 

There are being actively traded in to-day, however, 
the securities of numerous public utility corporations in 
the intrinsic worth of which the investing public has the 
utmost faith; and the number of such is steadily increas- 
ing. There are listed on the New York Stock Exchange, 
among others, the securities of the American Telephone 
& Telegraph Co., Brooklyn Union Gas Co., Consolidated 
Gas Co., North American Co., Pacific Telephone & Tele- 
graph Co., People’s Gas Co., Twin City Rapid Transit Co. 
and Western Union Telegraph Co. The merits of these se- 
curities are well known; some of them, such as Ameri- 
can Telephone & Telegraph Co., Pacific Telephone & Tel- 
egraph Co. preferred stock, and Twin City preferred 
stock, are classed among investment stocks. This list of 
securities does not take into consideration the numerous 
high grade public utility bonds traded in on the Ex- 
change. Bonds of this character, in fact, have come into 
much favor the last year. 

There are, however, a greater number of public util- 
ity securities of merit not traded in on the New York 
Stock Exchange. On the New York Curb are listed the 
issues of the American Light & Traction Co., one of the 
most successful corporations of its kind in the country. 
The unfortunate thing is that its securities are dealt in 
in such a market place. Then on the Boston Exchange are 
listed the stocks of the Cumberland Telephone & Tele- 
graph Co., a company that has paid generous dividends 
to its stockholders. The Chicago, Philadelphia and other 
exchanges also have on their lists the securities of prom- 
inent public utility corporations. 








ONE YEAR AGO 


American Light & Traction Com.- I11 to-day 268 
American Light & Traction Pfd. - 92 to-day 106: 
American Gas & Electric Com. - 15 to-day 45 
American Gas & Electric Pfd. - 33 today 44: 
Denver Gas & Electric Com. - 80 today 146 


60 Wall Street 





Denver Gas & Electric Ist 5s - 90 to-day 97: 


EARNINGS DID IT 





Williams, McConnell & Coleman 


Public Utility Securities 
BONDS STOCKS 


Phone 5621 John 
New York 





Dealers in Unlisted and Inactive 


WANTED 


100 Adams Express. 

100 American Type Founders preferred. 
100 Babcock & Wilcox. 

100 Burroughs Adding Machine. 

200 Buffalo & Lake Erie Traction common. 
200 Bush Terminal. 

500 Empire Steel & Iron common. 

200 Empire Steel & Iron preferred. 

100 International Time Recording common. 
100 International Time Recording preferred. 
100 Industrial Trust, Providence, R. I. 

500 Lehigh & Wilkesbarre Coal. 

100 Lackawanna Steel. 

100 Rubber Goods Mfg. preferred. 

100 Safety Car Heating & Lighting. 

200 Sen Sen Chiclet, 

200 Standard Oil-Cloth common. 

100 Standard Roller Bearing common. 

100 Terminal Warehouse, N. Y. 

100 Yale & Towne Mfg. 


FOR SALE 


100 American Type Founders common. 
200 American Coal Products, 

100 American Chicle common. 

10 Chesebrough Mfg. 

100 Electric Bond Share preferred. 

100 Hall Signal common. 

200 Hudson Companies preferred. 

100 Hudson & Manhattan R. R. common. 
100 Manufacturers Commercial preferred. 
100 Maxwell-Briscoe preferred. 

100 National Water common, 

10) Phelps, Dodge & Co. 

100 Rubber Goods Mfg. common. 

100 Royal Baking Powder common, 

100 Safety Car Heating & Lighting. 

100 Standard Roller Bearing preferred. 
100 Texas (The), Co. 

100 Underwood Typewriter common. 

100 U. S. Finishing common. 

100 U. 8S. Finishing preferred. 


FREDERIC H. HATCH & CO., 


30 BROAD ST., NEW YORK. 





Cable Address, ‘*Ernestus, New York.”* 


OFFERINGS WANTED 


Kan. City, Mex. & Orient 4s, 1950 


(With and Without Bonus) 
and Common and Preferred Stock 


E. BUNG E, 20 Broad Street, New York. 





49 Wall Street 





Information on Listed Stocks 


We will mail without charge, 
upon request, a copy of The 
Investor’s Pocket Manual, 
which serves as a guide to all 
stocks active on the New 
York Stock Exchange. 


Correspondence Invited. 


Taylor, Smith & Evans 


Members New York Stock Exchange 
New York 











] i Securities of Railroads and other Corporations 
in the United States and elsewhere. Telephones 5140 to 5153 Broad, inclusive. 


Long Distance ‘Phone, 4735-4736 Rector. 
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The investor can find, however, a wider range of public 
utility securities, both stocks and bonds, from which to 
choose in the lists furnished by the prominent invest- 
ment houses. The number of securities offered for sale 
is almost without limit, and the yields on the invest- 
ment are varied. It is of course necessary, in order to 
make a profitable investment from among the securities 
offered, to be sure of the character of both the security 
and the house offering it. There is no reason why 
every investor should not find among the public utility 
issues some security that will satisfactorily meet his own 
special requirements. 

INTER-MET. 

The activity in the Inter-Met. shares, common and 
preferred, is probably due to the report that Morgan & 
Co. have taken an interest in the proposed reorganiza- 
tion. It will need all the skill of these astute bankers to 
evolve order out of this mess. Candidate Bannard’s dec- 
laration that ‘‘the robbed and plundered investors in the 
underlying securities are entitled to decent considera- 
tion,’’ shows that the banker candidate is disposed to 
see what is needed and his insistence that speedy relief 
is imperative, and that he will lend all aid possible to 
bring about an honest reorganization, if elected, is a 
ray of hope at least. The bonds of the company have 
also been active. No one can tell save the insiders, how- 
ever, whether this is a genuine movement or not. Cau- 
tious people are steering clear of the whole affair. 


BROOKLYN RAPID TRANSIT. 

If there is any potency in a dividend, then this stock 
should sell higher. It pays 4 per cent. on par and 
brings over 5 per cent. on market price. Furthermore, 
the road is solvent and prosperous. There can be no 
consistency in speculation which keeps this stock down 
to 75, and the over-tangled Inter-Met. in the neighbor- 
hood of 51. We predict Brooklyn Rapid Transit will in- 
crease its dividends before Inter-Met. has solved its finan- 
cial problems. 





TAFT AND THE “PORK” BARREL. 

President Taft, in his speech on the waterways im- 
provement, at his St. Louis meeting, threw cold water 
on the movement to make the expected appropriations 
for improved waterways in the West a scramble for 
«pork”’ as in the old days; but we do not recall that at 
any time during the distribution of the tariff ‘pork’ at 
the extra session of Congress the President manifested 
any more than a languid and negative opposition to the 
brazen schemes of the high-tariff men to grab all the 
“pork” in sight. While the President is to be com- 
mended for his stand against any graft in the water- 
ways project, there are those who will not soon forget 
his alliance with the high-tariff wing of the party, who 
have committed the country to a dangerous scheme of 
hothouse inflation of industry which is sure to find its 
sequel some day in the sudden collapse of these arti- 
ficially erected favorites of the standpatters. 

CONFIDENCE IN NEW STOCK ISSUES. 

The resolution of the stockholders of the New York, 
New Haven & Hartford Railroad to make the new stock 
issue $50,000,000 instead of $40,000,000, and the semi- 
official announcement that the Pennsylvania will put out 
$80,000,000 new stock, probably at par, is warrant suffi- 
cient for the statement that the interests in charge of 
these great corporations are confident that there are no 
breakers immediately ahead. It also goes far toward 
demonstrating that the shareholders will absorb these 
issues for the ‘‘rights” that will accrue. One sometimes 
wonders, however, if our great railway captains are not 
sometimes over-estimating the digestive capabilities of 
investors. The Pennsylvania’s capitalization at least 
presents figures in an aggregate which constitute food for 
thought in the conservative mind. However, there are 
no signs as yet to indicate that stockholders fear they 
are being surfeited with new issues. The plan suggested 
that the Pennsylvania stock be paid for by installments 
is a good one. Its success was all that could be wished 








California Gas & Electric 


Price to yield about 5:20% 


N. W. HALSEY & CO. 


PHILADELPHIA CHICAGO SAN FRANCISCO 


Unifying 5s of 1937 


Circular on Request 


BANKERS 
49 Wall Street, New York 











6° 
6% Accumulative Bonds for income saving, purchasable 


AMERICAN REAL ESTATE COMPANY 


Founded 1888 
Assets, $1 1,85 1,866.07 Capital and Surplus, $1,753,111.16 
564 Night and Day Bank Building, 527 Fifth Ave., New York City 


INCOME from CAPITAL 


o INCOME from SAVINGS 
6% Coupon Bonds in $100 Multiples 


by instalment payments. 
21 Years of Real Estate Cooperation 
Write for Property Booklet 








Carefully Selected Bonds 
that have stood the test of 
Thorough Investigation 


FRANCIS RALSTON WELSH 


328 Chestnut Street 
Philadelphia 





73 


100 
100 

25 

50 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 


FOR SALE 
Albany & Southern Common. 
American Coal. 
American District Telegraph of New Jersey. 
American Exchange National Bank. 
Atlas Portland Cement Common. 
Cripple Creek Central Common. 
Cripple Creek Central Preferred. 
Pacific Gas & Electric Common. 
Pere Marquette ist Preferred. 
Phelps, Dodge & Co. 
Safety Car Heat & Light. 
Terre Haute & Peoria Preferred. 
Tri-City Railway & Light Common. 
Western Pacific. 
Yale & Towne Manufacturing. 


We have good markets in unlisted and inactive securities, and respectfully 
invite inquiries. 


K. Rice, Jr., & Co. 


33 Wall Street, New York Tdephones 7460 to 7466 HANOVER 





MORRIS & HOLDEN 


BANKERS 


Telephones 6236-7 Hanover 45 WALL STREET, NEW YORK 


INVESTMENT BONDS and 
COMMERCIAL PAPER 
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THE CHANGED SITUATION IN THE HILL STOCKS. 


Something radical seems to be the matter with the 
Hill stocks. They have been going down without evi- 
dence of support for several weeks. When other shares 
were strong they did not participate in the market’s 
rise. Now they are off about 15 points from the high 
mark of August. James J. Hill always meets questions 
about the fluctuations in his stocks with the reply that 
he “‘never speculates nor watches the market, and that 
his stocks can take care of themselves.” They gen- 
erally have to. Just now it looks as though a block of 
stock was being liquidated from some important quarter, 
and if the recent Union Pacific annual report had not 
stated specifically that the holdings of this company had 
been disposed of, suspicion would probably rest on it 
as the seller. There is some talk that the Harriman 
estate has been the offerer. 

Neither of the Hill roads made a very flattering re- 
port for the past fiscal year. The Northern Pacific did 
better than the Great Northern, and this is re- 
flected in a stronger market for it. The Great Northern 
earned a trifle over 8 per cent., and paid out 7 per cent. 
in dividends, and had about $800,000 less in gross rev- 
enues than in 1908. Operating expenses were reduced 
$3,600,000, so it was possible to show a fair gain in net 
revenues. The Northern Pacific increased its gross earn- 
ings and reduced its expenses, and therefore advanced 
its net earnings $2,060,000 over the previous year. 

The tax on both of these roads from their newly cre- 
ated capital which went into new mileage, is shown in 
a comparison of the amount paid out in dividends last 
year and this. For the Great Northern the increase 
was from $10,483,000 to $14,697,000, and for the North- 
ern Pacific from $10,850,000 in 1907-1908 to $14,105,- 
000 this past fiscal year. On the basis of the old capitali- 
zation, Great Northern this year would have earned 
11% per cent. instead of 8% on the new, and there had 
not been, to June 30, any increase in earnings due to 
added mileage, while the Northern Pacific would have 
had over 20 per cent. available for the stock, instead 
of 13% this year. No fault is to be found with the North- 
ern T’acific’s results on the basis of nearly $100,000,000 
additional capital, which, three months ago, had not 
begun to produce very freely. 

This fiscal year will be the largest the Hill roads have 
ever had. The Northwest is prosperous and plenty of 
grain, lumber and ore is m ving. Their new mileage 
will contribute heavily to gross earnings. The histori- 
cal record of the Hill stocks makes them attractive to 
many, as Great Northern sold at one time at about 350 
and Northern Pacific at 232. At current prices they both 
yield better than 4% per cent. 


THE FIRST SIGNAL OF COMMERCIAL DISTRESS. 

For the first time since trade began to make impor- 
tant strides towards improvement, has the signal of dis- 
tress been raised, but it is an agreeable one to the ears 
of business. 

The signal was raised at Cumberland, Ind., and re- 
ported business so heavy over the Baltimore & Ohio 
division at that point, that it was necessary to borrow 
six locomotives from other railroads to help move the 
cars. This is the first congestion of freight of any ex- 
tent yet reported by the railroads. We shall hear con- 
siderably more of this kind of distress before many 
months pass. It also falls in the month that The Finan- 
cial World predicted last summer would bring a shortage 
in railroad equipment. 


ATCHISON’S BRILLIANT STATEMENT. 


As was predicted, the September earnings the road re- 
ported broke all records. The stock will sell ex-dividend 
next week and no doubt will then look so cheap that it 
will soon pick up the three points the dividend calls for. 
Atchison is a 6 per cent. stock with mighty strong indi- 
cations of paying 7 per cent. before another year passes. 


WE MAKE A SPECIALTY OF 
PACIFIC Pr NBe & ELECTRIC 


&' Chartes York Stock Exchange 
111 BROADWAY, NEW YORK 
Telephone Call: 420 Rector 


“il Market Securities sim 


HORACE HATCH, Manager 


We are prepared to make Bids and Offers on Securities 
of all parts of the United States and Canada 


6% Net 


Paid Quarterly 
CAPITAL PERFECTLY SECURED 
by high grade 
_ Central Business Property 
Denominations $100, $500, $1000 


The Trustee Securities Company 


Land Title Building, Philadelphia, Pa. No. | Wall Street, New York City 





Write for Offering No. 112 





American Typefouaders Preferred 
o Net er 72 


Common has paid 4% per annum for eleven years. 
PARTICULARS UPON REQUEST 


FREDERICK W. BANFIELD 


20 Broad Street, New York 
Unlisted and Inactive Securities Bought and Sel. 


National Light, Heat & Power Co. 


GUARANTEED BONDS 
All Issues 


A. H. BICKMORE & CO. 


30 Pine St., New York 


ROYAL BAKING POWDER Preferred 
AMERICAN CHICLE Preferred 


DEALT IN 


EDGAR G. YOUNGS 


Established 1878 New York 
Phone 7402-7403 Hanover 


INVESTORS’ CIRCULAR LETTER 


Showing list of high class securities netting from 


45-8 to 7 3-4% 


SENT FREE ON APPLICATION 


JONES & COMPANY, 30 Broad St., New York 





BANKERS 





35 Wall Street 








WHITE & CO. Guaranteed 


Bankers Bon d 5 


25 Pine Street, New York Yielding 6% Income 


WE WILL BUY OR SELL 
Preferred and Common Stocks of the 


American Cities Railway & Light Co. 


Also Bonds of the Constituent Companies: 


Birmingham Railway, Light & Power Co. 
Memphis Street Railway Company 

Little Rock Railway & Electric Company 
Knoxville Railway & Light Company 


ISIDORE NEWMAN & SON 


BANKERS 
oF Vaca + opie Established 1868 25 Breed Strant 
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GATES’S RISE AS A TEXAS OIL MAGNATE. 

The story from Austin, Texas, that the Texas Company 
intends to increase its capital from $12,000,000 to $18,- 
000,000 for the purpose of purchasing the holdings of 
the Waters Pierce Oil Company, in Texas, which are to 
be sold at a receivers’ sale by the State, recalls how 
John W. Gates got his start in the oil industry. 

The incident, which occurred the year that Gates 
sewed Belmont up in his Louisville & Nashville deal and 
made Morgan buy his holdings at a very substantial 
profit, proved a lucky turn and a blessing in disguise 
for the Western plunger, as at that time he never serious- 
ly considered that oil in Texas had any future. However, 
he consented to become a director in a newly organized 
oil company—the Producers’ Oil Company—to please 
a number of his Texas friends. It happened in this way: 

A few leading Texas politicians, at whose head was 
the late Governor Hogg, had organized the company 
after seeing how successful ex-Senator Towne’s com- 
pany, the Export Oil & Pipe Line had been in interesting 
the public in its shares through the magic of Towne’s rep- 
utation. William J. Bryan had been appealed to by an- 
other coterie of politicians to head another oil company, 
but flatly and curtly refused. The men who had the 
organization of the Producers’ Oil Company, were prac- 
tical business men and realized a financier of national 
reputation was a far more effective head for their en- 
terprise than a celebrated politician. Down in Texas 
they look upon Gates as such, and not a stock-market 
operator with plunging proclivities. 

For years Gates has maintained a winter residence at 
Port Arthur, Texas, which is the Gulf terminus of the 
Kansas City Southern, in which Arthur Stilwell and he 
were at one time interested. He started the First National 
Bank of Port Arthur, and is to-day its largest stock- 
holder. It was through President Craig of this bank 
that the Texans induced Gates to join them. Craig 
chaperoned the party to Chicago and introduced them 
to Gates in his offices in the Rookery. To please Craig, 
Gates consented to become a director, and even went 
further in his enthusiasm, inducing a number of his 
influential associates to become directors also, until the 
original prospectus of the Producers’ Oil Company, so 
far as its directorate was concerned, appeared like a 
United States Steel underwriting. 

Little of the stock was sold to the public, however, 
for it was not long before Gates realized the future and 
importance of the oil business in Texas, and began to 
devote his energies to making the best of his newly 
found opportunity. The Producers’ Oil Company has 
since been merged with the Texas Company, and Gates 
has gradually grown rich out of the business and a 
power great enough in the oil industry to hold the re- 
spect of the Standard Oil Company as an important 
competitor. 

THE RATE QUESTION AGAIN, 

Cc. C. McCain, Chairman of the Trunk Line Associa- 
tion, having challenged as misleading the statement 
made by the “Journal of Commerce’”’ that the freight 
rate advances in the last year had been so general and 
rapid that they had already begun to be an undue bur- 
den on shippers, the ‘Journal of Commerce’s’’ represen- 
tative in Washington at once obtained official figures 
from the Interstate Commerce Commission showing gen- 
eral and substantial advances in rates on dry goods, 
machinery, oil, many kinds of food products, hides, wool, 
farming utensils, clothing, crockery, carpets, stoves and 
a hundred other articles of daily use. 

The advances range from five to 60 per cent., the 
present figures show, and it would seem to be an effec- 
tual answer to Chairman McCain’s demand that the 
proof be given where considerable advance in rates had 
been made. The charge that still further advances are 
in contemplation, together with the complaint of shippers 
that even the hint of a fresh advance has begun to 
check business, is one that must be met. We cannot 
afford to have our growing prosperity halted in order 
to give an undue allowance of the good times to the rail- 
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On New, High Class, Income Producing 
Chicago Properties, are the MOST AT- 
TRACTIVE INVESTMENTS for the 
SURPLUS FUNDS of BANKS, TRUST 
COMPANIES and private Investors. They 
are SECURITIES of the HIGHEST 
TYPE and the INTEREST RATES 
are GREATER than yielded by Corpora- 
tion and Municipal Bonds. 


INVESTIGATE 
We have issued a Special Booklet fully de- 


scriptive of these Issues. It is both Interest- 
ing and Instructive and tells the whole story. 
Why not get a copy ? 
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ESTABLISHED 1882 
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Jackson & Battle Crk. Trac. 5s Fonda, Johnstown & Glovers. 4428 
Southwestern Coal & Impvt. 6s Central Ry, Syndicate participation 
Rochester, Syracuse & East. 5s Muncie, Hartford & Ft. Wayne 5s 


Connecticut Ry. & Ltg. stocks Detroit City Gas 5s 
Columbus, Newark & Zanesv. 5s Buffalo & Lake Erie Trac. 5s 


LEONARD SNIDER {25°24 XE PACRSe era 


FOR SALE 





100 American Coal Products. 

100 American Chicle common. 

100 American Type Founders common. 
200 Lackawanna Steel. 

100 Safety Car Heating and Lighting. 
100 Underwood Typewriter common. 


FREDERIC H. HATCH & CO. 


Dealers in Unlisted and Inactive Securities of Railroads and other Corporations 
in the United States and elsewhere. Telephones 5140 to 5153 Broad, inelusive 


30 BROAD ST., NEW YORK 





roads. It is clear that the railroads are at present 
enjoying their full measure of expanding business. We 
say this not only in the interest of the shipper, but of 
the railroads and their shareholders alike, since, from 
the showing made by the “Journal of Commerce,” it 
is certain that another advance would defeat the very 
object intended. The Trunk Line officials are sadly lack- 
ing in foresight if they cannot see that a further rate 
advance at this time would not only cut down shipments 
and result in no advantage to the carriers, but would 
be a cold douche on trade generally and an invitation to 
a renewal of the agitation against alleged extortions of 
the carriers, not only in Congress, but in the State Legis- 
latures as well. It is well for the railroads to not get so 
far in advance of the procession as to arouse the sus- 
picion that they are so eager to reach the final stage 
that they fear there will not be enough to go round. We 
submit that a country whose financial and industrial 
condition, barely two years ago, was nothing short of 
completely prostrate, is in no condition to stand two 
substantial freight advances since the cricis, without 
a disturbance to the orderly progress of trade. A fur- 
ther explanation that will explain seems to be up to 
Chairman McCain. 





10 


THE FINANCIAL WORLD. 





October 30, 1900. 














Published Saturdays by The Guenther Publishing Co., 
18 Broadway, New York. 


LOUIS GUENTHER, Pres.-Treas., 
18 Broadway, New York. 109 Randolph St., Chicago. 


Phone 4120 Broad. Phone 382 Central. 


LOUIS GUENTHER, Managing Editor 
EDWIN J. JONES, Associate Editor 


IRVING KOCH, Secretary, 











SUBSCRIPTION—Four Dollars a year; $2.25 for six months. 
Single copies, 10 cents. Subscriptions for foreign countries, 
Five Dollars a year; $3.00 for six months; 12 cents a single 
copy. 

All subscriptions payable in advance. 

THE FINANCIAL WORLD is the only financial paper in the 
United States that proves its circulation and opens its cir- 
culation books to advertisers for investigation. 

If you should change your addess be sure to notify us at once, 
giving old address, together with new address. In this way 
all annoyances caused by failure to receive THE FINAN- 
CIAL WORLD will be avoided. 

No advertisement of fraudulent or doubtful character accepted 
at any price. 

News Dealers supplied through The American News Company, 











New York AND CuHiIcaGo, SATURDAY, OCTOBER 30 

















(3 Free Advice Only For Subscribers 


The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers, who are asked to 
enclose return postage in their correspondence to cover 
our replies. Subscribers can make inquiries during the 
term of their subscription as often as they desire. 

All inquiries must be addressed to New York and 
not to Chicago. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will 
continue to do so, confident in its belief that as long as it clings 
te this ideal, it can count upon the support of the investment 


public. 





YOAKUM, A STATESMAN FINANCIER. 

The grasp of great affairs which B. F. Yoakum is dem- 
onstrating in his campaign of education among the farm- 
ers of the Southwest is well shown in his latest address 
at the Texas State Fair this week. 

He notes the better feeling growing between the agri- 
cultural communities of the country and the railway 
corporations and his declaration that politicians whose 
arguments consist of denunciations of capital are not the 
friends but the enemies of the farmer, hits home to 
every observer in a state which has been cursed by this 
species of class of individuals who would arraign class 
against class for their own political preferment. ‘‘Correct 
and business principles must be observed,” he said, ‘“‘to 
obtain the co-operation of capital and the hearty recep- 
tion with which his words were received, goes far to 
prove that only a properly conducted campaign was 
needed to bring the agricultural and railway interests 
into harmony. Mr. Yoakum was right also in his criti- 
cism of governmental extravagance and in urging the 
necessity of keeping at home a goodly share of the money 
now spent on all sorts of government commissions, the 
growing army of Federal employees and militarism. 

The farmer, whether he knows it or not, pays his 
share of these taxes just as surely as does the importer 
of foreign goods which he enters for duty. There is 
much merit in Mr. Yoakum’s declaration that the Ad- 
ministration and Congress disposed to take hold 


of the problem properly, could reduce our National 
outlay to a point somewhat near that of the days pre- 
ceding the Spanish-American war. 
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of this sort Mr. Yoakum makes throughout the country 
the better for our national well-being. Right on the 
heels of the criticism about National extravagance, comes 
the news from Washington that in spite of a gain of 
$12,000,000 in the government revenues for the month, 
the government outlay was $7,000,000 in excess of the 
expenditures for the same month last year. This is 
proof that Mr. Yoakum’s warning is not one to be passed 
over lightly. 





OHIO HITS CORPORATIONS HARD. 

Unless numerous public utility corporations in the State 
of Ohio, which have been operating on indeterminate 
franchises, find a way to overcome a decision handed down 
last week by the state Supreme Court, they will be in 
a dilemma, as this decision states explicitly that unless 
the words “in perpetuity” are written in the contract, not 
a single perpetual franchise is in existence in the State. 

Hundreds of franchises held by public service corpora- 
tions in cities in Ohio, and capitalized at millions, hold 
what are indeterminate franchises in the belief that they 
are perpetual. In fact, in numerous instances the lower 
courts have held that such franchises were perpetual, 
although they specified no length of time. 

However, the decision of the Supreme Court interprets 
them differently, holding a franchise contract, which is 
silent as to time, to be merely indeterminate, and not 
perpetual, and therefore liable to be ended at any time 
at the pleasure of either of the contracting parties—the 
corporation or the people. 

The complications that may arise from this decision are 
serious. In a great many instances bond issues have been 
authorized, secured by a mortgage based in good faith on 
the belief that the corporation’s indeterminate franchise 
was perpetual. Scheming politicians, with an eye to the 
gallery, have it in their power to make the revocation of 
a franchise a campaign issue, with the result that it 
would frighten timid holders of securities. It is sincere- 
ly hoped that such a calamitous outcome can in some 
way be avoided. 


BETHLEHEM STEEL EARNINGS. 

It is figured out that the increase in the fixed charges 
to the extent of $450,000 a year by the issue of $7,500,- 
000 6 per cent. five-year notes will not defer but accel- 
erate preferred dividends, for this new capital will ena- 
ble the company to produce at least about 400,000 tons 
more steel rails and shapes a year on which at a profit 
of $4 per ton, $1,600,000 additional profits will be made. 
Including the new fixed charges, the company has to earn 
$1,483,350 annually to pay interest. The corporation 
has shown profits of $3,622,475 in 1905 and of $2,628,- 
917 in 1907, while 1906, on account of the loss of the 
armor plate order from the Government, the profit 
amounted to almost the present highest fixed charges 
per year. It is asserted that the present earnings are 
already on a basis of 7 per cent. on the preferred stock 
and the outlook is for a good increase. This prospect 
does not mean much for the common stock, but the pre- 
ferred is likely to turn out a good speculative investment. 
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THE PAN-AMERICAN ROAD—A STRATEGIC LINE. 
A Link in the Chain from Canada to South 
America—lIts Rich Territory. 


By DAVID E. THOMPSON, 


United States Ambassador to Mexico. 

The Pan-American Railway is a standard-gauge line, 
running between Gamboa, in the State of Oaxaca, and 
Mariscal, Chiapas, on the Mexican-Guatemalan frontier. 

Though the road is only about 500 kilometers long, 
it is important not only because of the very rich coun- 
try it traverses, but also strategetically. As a link in 
the great chain of railways that will ultimately reach 
from Canada and the United States through Mexico and 
Central America, to Panama and South America, this 
little line is as the keystone to the arch. 

At Gamboa, the road connects with the Tehuantepec 
National Railway, which leads to Puerto Mexico (Coat- 
zacoalcos), Vera Cruz, which port is the door of southern 
Mexico to the trade with the United States and Europe. 

The States of Oaxaca and Chiapas, through which the 
Pan-American runs, are without a superior in agricul- 
tural and timber values. The soil is rich, almost be- 
yond comparison. It is this same country that the scien- 
tist Humboldt described as the ‘‘Paradise of America.”’ 

The region traversed by the road has a healthful and 
agreeable climate; yellow fever and other hot country 
afflictions are unknown. Of rain, there is an ample fall, 
thus rendering unnecessary the irrigation which so re- 
duces the profits of our favored California. 

Pineapples, bananas, oranges, lemons and all the other 
tropical fruits grow to surfeit in this fortunate district; 
and these products can be placed before the New Yorker 
by the Pan-American, in connection with the Tehuante- 
pec and the steamship, within eight days. 

Of coffee, 300,000 sacks are produced yearly in the 
Tapachula district alone. This coffee is of the finest 
grade, and the cost of production is cheaper than else- 
where. 

Sugar production could alone make the country rich. 
The tonnage per acre is greater, there is a larger per 
cent. of saccharine matter in the cane, and the cost of 
production is cheaper in tropical Mexico than it is in 
Louisiana, Cuba or the Hawaiian Islands. With the 
crudest cultivation, the yield is from 40 to 60 tons an 
acre. The freight from this region to New York is 
cheaper than it is from Hawaii. 

The Pan-American has along its course great timber 
tracts of pine, Spanish cedar, mahogany, Leche Maria, 
Juana Casta, Mora and others. This timber is easily 
accessible. 

The henequin of Chiapas—one of its most important 
crops—is recognized to be the equal to that grown in 
Yucatan. The rubber plantations of Chiapas are well 
known. Yearly the United States imports millions of 
dollars of rubber. As the world’s supply of wild rubber 
is rapidly being exhausted, the supply of the cultivated 
rubber is just beginning to be an important factor in the 
market. Properly prepared, Mexican rubber is recog- 
nized by the London market to be of as fine a quality as 
Para rubber. 

On this adaptable soil, which is all things to all men, 
many other crops may be raised—corn, beans, grapes, 
rice, potatoes, vegetables of all kinds, ete. 

Of greater importance every year is the cattle-raising 
industry along the Pan-American. This will be one of 
the principal features of future development. In cer- 
tain regions, broad, green acres of grazing land stretch 
out as far as the eye can reach, an illimitable carpet 
dotted with slow-moving herds. Horses, mules, cattle, 
goats, sheep and hogs are being raised in increasing 
quantities—and in the world’s market, the supply of 
stock is never equal to the demand. 

Gold and Silver Along the Line. 

Chiapas is rich in gold and silver deposits, several 
mines being in active and successful operation. A rich 
outcropping of gold and silver ore was sometime since 
discovered near the line of the Pan-American Railway; 
and experts agree that the mountainous region tributary 
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to the Pan-American offers exceptional prizes to the 
prospector. 

About 300,000 people are settled along the railway, 
on holdings and in towns of 8,000 to 18,000 inhabitants. 

The development of the country drained by the Pan- 
American is still in its infancy, but the present condi- 
tions are an earnest of future’ wealth. Large tracts of 
land may be secured for a little money, the owners not 
appreciating its value; living is easy, labor cheap, the 
markets nearby, and the reward should truly be a rich 
one—whether for prospector, farmer, stock-raiser or 
timberman. 


EUROPE SENDING CASH HERE 

The continuous buying of our cotton by Europe at ris- 
ing prices means an almost certain restoration of our 
international bafance to the credit side soon. Few per- 
sons outside our banking parlors realize what a deter- 
mining factor the purchases of cotton here for Europe 
mean. England and the Continent take annually up- 
wards of 5,000,000 bales of cotton, and our return on 
it is up in the hundreds of millions. This factor, in a 
year when Europe is selling us an enormous amount of 
miscellaneous goods, is almost the sole determining one 
in the matter of gold exports and imports. If we did 
not have the cotton to sell this year it is certain that 
Europe would take our gold in such quantities as to be 
disturbing. We have this year, fortunately, a goodly 
amount of last year’s crop left over to help out in the 
demands from abroad, and this makes up a large part 
of the lessened crop this year. With Europe buying our 


securities as well as our cotton, we may well afford to 
smile at the antics of the speculators in exchange who 
have a fit or two every time gold approaches the export 
point, and seldom gets far enough to do any great harm 


or take much metal. 


CHICAGO GROWING AS A FINANCIAL CENTER. 

In the present year the value of Chicago Stock Ex- 
change seats has increased considerably. Only last 
week a seat sold at $2,500 the highest price in the his- 
tory of the exchange. The most significant indication 
pointing to the growth in important of this Western 
metropolis as a financial center, is the fact that the 
buyers of memberships consist principally of New York 
banking houses and brokers, a sign that they have come 
to regard it as a point of distribution for securities 
second only to New York. There appears also a disposi- 
tion on the part of some of our largest corporations to 
open transfer offices in Chicago which, of course, will 
broaden dealings in securities there. 


Taft has at least assured the railroads that he is not 
in favor of drastic legislation against them. His remedy 
will not be a “big-knotted stick’”’ but moral suasion. His 
is a square deal without the clashing of cymbals. 
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THE METAL MARKET _ 


“ THE COPPER MERGER. 

Notwithstanding the conflicting opinions and denials 
in some quarters, The Financial World is more convinced 
than ever that tentative plans are under consideration to 
merge Amalgamated, Anaconda, Cole-Ryan, Guggenheim 
and a number of other low-priced copper properties. 

In a deal of such magnitude as a merger of all these 
copper interests represents, progress is made slowly and 
it is but natural while negotiations are going on that no 
affirmation will be forthcoming but more likely evasive 
denials which are not a novelty in Wall Street when it 
becomes necessary to forestall public curiosity. 

No one recognizes better than the prominent copper 
producers the need of striking a balance. The low cost 
copper producers can on account of their ability to lay 
copper down for 7 cents, undermine and demoralize the 
business of the deep mining companies like Amalgamated 
and Anaconda. But to carry out a merger large enough 
to include all the big copper mines will require a levia- 
than of a corporation on lines as large, if not larger, than 
the Steel Trust. There is only one man strong enough 
to put such a deal through and that man is J. P. Mor- 
gan, but he has different economic conditions to con- 
front in the creation of a copper trust than he had with 
the Steel Trust so that he may prefer to leave the work 
to others. But as the Morgans are closely identified with 
the Guggenheims the inference is plain that they will 
make the terms on which these properties will go in on 
any combination. Morgans realize the Guggenheims are 
not compelled to join any group of mining interests for 
self protection. Their mines can make money with cop- 
per as low as 10 cents a pound for it cost them about 
7 cents a pound to produce the metal. 

THE COPPER MARKET IMPROVES. 

For the first time in weeks a general betterment ia 
the copper metal market situation has been noted, and 
speculators in Copper securities have taken advantage 
of the improvement to circulate stories that the long 
discussed copper merger is about to be consummated. 
Buyers are still refusing to bid actively for the metal, 
but a large amount of copper has been sold recently 
at 13 cents per pound. The London and Paris mar- 
kets for copper have shown a stronger tone. The ex- 
ports this month thus far are in the neighborhood of 
21,000 tons, with imports so small as to be not worth 
noting. The big brass companies are buying only as their 
needs require, the large surplus still in the market re- 
lieving them of all anxiety that a sudden rush up of 
prices is in prospect. 








THE GUGGENHEIM PROPERTIES. 

Nevada Consolidated hag finally entered the ranks of 
the dividend payers. The initial payment places the 
stock on a basis of 30 per cent. per annum on its par 
value of $5 a share, and brings the yield down to 6% 
per cent. on the present selling price. This payment 
was not up to expectations, as it was the general im- 
pression that dividends at the rate of 50 cents a share 
per quarter, instead of 37% cents a share, would be 
declared. In explanation of the smaller disbursement, 
it is said that the company, in taking over the Cumber- 
land-Ely, a property still some way off from dividends, 
is compelled to issue 400,000 shares of additional stock 
on which payment must be made, and this extra disburse- 
ment had not been considered, for it was only lately 
decided to merge both companies. 

The Nevada Consolidated has a capital of $8,000,000 
in shares of the par value of $5 each. The stock’s 
market price places a value of $38,400,000 on the 
property, not including $2,916,500 first mortage 6 per 
cent. convertible bonds outstanding, which, when added, 
brings the total capitalization over $40,000,000. These 
bonds are convertible previous to 1913, on the basis of 
50 shares for every $500 bond. If they are not already 
converted, they will be, as the stock is selling for nearly 


two and a half times the conversion figure. The Cum- 
berland-Ely has a capital of $6,500,000, also in shares 
of $5 each, but it sells for only slightly over $7 a share, 
so that a market value barely over$9,000,000 is placed 
on the property. It has no bonds. The terms of the 
merger call for three and a quarter shares of Cumber- 
land-Ely for one share of Nevada Consolidated, a ratio 
very close to the market price of the two stocks. 

There appears to exist quite a difference in opinion as 
to whether the Cumberland-Ely shareholders will benefit 
most by exchanging their holdings, or by holding out 
until their property is fully developed. Quite a num- 
ber of persons who have inspected both properties con- 
tend that Cumberland-Ely will, in time, become as great 
a property as Nevada Consolidated and be able to pro- 
duce copper as cheaply. Of course, those that hold out 
will lose in the immediate future an income on their 
investment, but they can afford to do so if it is certain 
that Cumberland-Ely will reach the Nevada Consolidated 
stage of production, as the enhanced value in their 
shares would more than compensate them for waiting. 

Both properties are immense steam-shovel proposi- 
tions and can produce the red metal very cheaply. It 
is estimated that the cost to Nevada Consolidated of 
laying down copper ready for shipment runs close to 
7 cents a pound. This being so, the profits it can make 
even in- a demoralized copper market, such as has ex- 
isted for over two years, due entirely to the blundering 
of the big producers in not curtailing production, are 
enormous, as copper has never fallen much below 13 
cents a pound. In 1910 Nevada Consolidated is ex- 
pected to produce close to 75,000,000 pounds, and Cum- 
berland-Ely, when fully equipped, is expected to do 
almost as well. 

In the enormous production these two steam-shovel 
propositions are capable of turning out, is found the 
principal reason for the inability of the copper situation 
to adjust itself to the prosperity the other metal indus- 
tries are enjoying, and the urgent necessity for the Amal- 
gamated people to effect a merger with the low-cost- 
producing properties in order to save themselves. This 
they will eventually be forced to do, but they will not 
hold the whiphand in making the terms. The Guggen- 
heims will have much to say as to who shall be the dic- 
tators, and they are being properly groomed by Morgan, 
the master-hand at perfecting large combinations of 
capital. He is by no means an easy-going taskmaster. 


RIDGWAY’S BONDS. 

When “Everybody’s Magazine” sold an issue of $500,- 
000 bonds to subscribers, it was stated, not only in the 
announcement but also in the correspondence regarding 
these bonds that the proceeds were to be used to install 
a printing plant. It was estimated that this plan would 
effect a saving in the cost of producing ‘‘Everybody’s 
Magazine’ large enough to meet the interest require- 
ments on the entire issue of $500,000 of bonds. In the 
transfer of ‘‘Everybody’s Magazine’ to the Butterick 
Publishing Co. the fact was made known that the Ridg- 
way Company still had their magazine printed on con- 
tract and had no plant of its own. 

This frank admission will naturally arouse the bond- 
holders’ curiosity to know for what purpose their money 
was used since no plant was bought with it. As secured 


creditors they certainly have a right to this information 
especially since their magazine has won its way into 
popular favor advocating a square deal for the common 
people, first under Lawson’s banner, and afterwards 
under the banner of different militant magazine leaders. 


Several years ago the Ridgway Company made an unsuc- 
cessful attempt to publish a weekly in fourteen cities 
simultaneously and lost by its ill starred venture about 
$450,000. This loss has since been completely wiped 
out. In wiping it out did the proceeds from the bond 
sale have any part? Furthermore what assets have the 
bondholders securing them? Is it also goodwill? In 
that event where does the Butterick Publishing Co. come 
in since it too paid $3,000,000 for nothing but goodwill. 
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THE MARKET COMPASS 





THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Oct. 209, 
the time of going to press. 


A MORE SOBER TONE. 

The securities market this week has reflected a more 
sober spirit among speculators for the rise they recog- 
nizing that, with the money situation as it is, a renewal 
of the rampant operations on the bull side so soon after 
the closing of the money vaults of Europe would not be 
countenanced by the important interests who are still 
nevertheless committed to the constructive side of the 
account and of industry generally. Stocks have thus 
shown a vacillating tone rising one day and selling off 
the next. One thing, however, was demonstrated un- 
mistakably early in the week, namely, that while the 
important banking interests desired a more quiet state 
of affairs, for the present, they would no longer stand 
idly by and permit bear raids without taking a positive 
stand against them. Several such attacks were made in 
the middle of the week, but the raiders were beaten 
off with no profits to their credit and in some cases 
with losses. 

LONDON REVEALS NO WEAKNESS. 

The London settlement disclosed no extensive Ameri- 
can accounts and the large sales which were forced in 
London last week were cared for by interests on this 
side and these stocks are now in strong hands. A not- 
able development was the fresh loans negotiated in Lon- 
don by some large American borrowers with London 
banks which had not participated in the operations of 
the last three months financing of our stock market 
position abroad. The rate charged for the new loans 
is a trifle higher than that for ordinary discounts, but 
the American borrowers paid it cheerfully. 

The fall in the open market discounts in London was 
a factor in inducing the London lenders to advance ac- 
commodations and it is apparent that there is not the 
same timidity now in a section of the London banking 
community as was the case several weeks ago when the 
speculation in the Steel stocks was so rampant. Five 
and five and a half per cent. interest on American loans 
is still attractive to British lenders when they can obtain 
but 4% and less in their own field of speculation. In 
spite of this it is apparent that the money problem has 
not been solved in its entirety and those individuals im- 
patient of the restraints imposed recently on their rest- 
less activities, will do well to curb their zeal to plunge 
once more into the frenzy of the speculative excitement 
they revel in. Recent warnings are of too late date 
not to occasion their renewal instantly if caution is not 
exercised. The Bank of England’s steady outgo of gold 
means that the governors of that institution are watch- 
ing the American position with both eyes open. Some 
shifting of the English load to Paris, where the resources 
have not been under such strain as in the British capital, 
has also been observed. 

STEADY AND SUBSTANTIAL EXPANSION. 

In our industrial and railway field, the main devel- 
opments go to substantiate the observations made re- 
yeatedly in this column of late that there is a steady 
and substantial growth in business in all sections. The 
growing demands for equipment for the railroads are 
well illustrated in the case of the New York Central 
which has placed orders for $25,000,000 worth of new 
cars, engines and other material which is urgently called 
for by the pressure of constantly expanding traffic. The 
president of this important system states that the traffic 
records for September and for October up to date have 
exceeded anything in the company’s history and is be- 
yond the utmost capacity of the road to handle. Every 
available car and engine is in service. The same is 


almost exactly paralleled by the Pennsylvania and the 
Baltimore & Ohio roads, the latter having given orders 
for $10,000,000 of new equipment. Small wonder with 
this development that the securities of these roads and 
of the equipment companies which have benefited by the 
orders have resisted stoutly the recent efforts to depress 
them. 
FUTURE INCENTIVES FOR SPECULATION. 

The money situation being as it is, more attention 
has been paid of late to those securities which had a 
subordinate place in the operations of speculative in- 
terests. Copper shares and the industrial stocks of lower 
value have been taken up and are showing activity equal 
to that in the sections devoted to railway and steel stocks 
of higher price. Some extensive deals are under con- 
sideration in the lower priced railways and hints have 
been given this week by the Hawley bankers that some- 
thing of large interest may be forthcoming at an early 
date which will lend a stimulus to the securities of the 
various systems under control of this group of operators. 

A FEW DEALS. 

To mention operations of magnitude to come, there 
{is the Wabash-Pittsburg Terminal and Wheeling & Lake 
Erie situation to adjust and bring to a compass which 
will of necessity develop financing of a high order and 
importance. The Hawley purchases still remain to be 
brought together in a harmonious whole and a bond issue 
covering the amalgamation of the. Alton, ‘‘Clover Leaf’ 
M. K. & T., Chesapeake & Ohio and Chicago & Louis- 
ville is freely discussed. Stock issues voted or to be 
sanctioned by the New Haven and Pennsylvania rail- 
ways bring forcibly to notice large deals which of ne- 
cessity are never wholly successful unless accompanied 
by demonstrations by the leading interests of the 
confidence with which they view the situation. Thus 
the month about to open should prove of greater 
stability and growth of values which will shine 
by contrast with the month just ended. An im- 
portant factor in the aid of this uplife will be the 
disbursement of November interest and dividends total- 
ling $106,467,129, a gain in total dividends of $5,200,000 
over the same quarter last year due, of course, to the 
resumption of dividends or their increase. All this makes 
for enhancement of values. . 

THE SITUATION ON FRIDAY. 

The market was almost uniformly strong all day with 
marked activity on the rise. The heaviest speculation 
converged on the copper stocks, but scarcely any one 
department of the whole range of stocks was neglected. 
The market for both time and call money eased three 
months money being obtained at 4% per cent., while 


call rates were 3% and 3%. Abroad Americans were 
also strong, the copper speculation being reputed to re- 
flect a harmonious arrangement among producers here 
to curtail production. The total sales of stocks for the 


day was in the neighborhood of 1,000,000 shares. 





THE RAILROADS 





BALTIMORE : OHIO. 

It is probable that the Union Pacific has succeeded in 
unloading a good part of its B. & O. common stock hold- 
ings around 120. The weakness of the stock is due to 
the fact that the floating supply has not yet been di- 
gested. As soon as it is, the stock will see higher prices. 
The railroad’s net earnings in the first two months of 
the current fiscal year have been the best in its history 
and it is evident that the weakness of the stock is due 
to market conditions and not to the condition of the 
property. 

DENVLR & RIO GRANDE. 

As the date of opening the Western Pacific draws 
nearer, interest naturally increases as to how the Denver 
& Rio Grande will fare in its guarantee of that road’s 
interest on its bonds. The Western Pacific will have to 
earn between $10,000 to $11,000 gross per mile and save 
35 per cent. of it to meet its fixed charges. Whatever 
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it falls short, the Rio Grande must make good, and if 
the earnings prove disappointing it may have to forego 
dividends on its own preferred stock until the Western 
Pacific develops enough business to carry itself, unless 
another road undertakes to share the responsibility 
equally with the Denver & Rio Grande. 


GREAT NORTHERN. 

This stock was again very weak, but the sales have 
nothing to do with the condition of the property, which 
is prospering. There is a great deal of the stock held 
in kngland and the monetary troubles in London may 
have forced large holders to liquidate in order to get 
money. 

IOWA CENTRAL. 

It is probable that Edwin Hawley, now that he has his 
plans well on foot, will devote more attention to placing 
this raed on a more secure footing. That it will be one 
of the principal links to a larger system is the general 
belief, and when this becomes’ generally known, it 
is calculated to strengthen the market position of the 
company’s first refunding bonds. 


LOUISVILLE & NASHVILLE. 

The pronounced strength of this stock around its high- 
est level of 1909 indicates constant absorption of what 
little floating stock there is. The impression prevails 
that the stock will go on an 8 per cent. dividend within 
one year. The company earned 14.7 per cent. on its 
stock in 1909 and will earn over 16 per cent. in the cur- 
rent year. The Atlantic Coast Line owns over one-half 
of the L. & N. stock and is eager for a higher dividend. 
It will come to one ere long. In that case the stock 
ought to see at least 175. 

NEW HAVEN. 

Last year the New Haven fell short of earning its 
8 per cent. dividend wherefore the authorized increase in 
capital stock by $50,000,000 is not relished by some of 
the more conservative stockholders. With them it is not 
so hopeful as it is with President Mellen that the New 
Haven can earn the additional $4,000,000 to pay 8 per 
cent. on all the capital stock when the new issue is fully 
paid. This is causing some of them to liquidate their 
holdings. 

: NORTHERN PACIFIC. 

Ever since the declaration of a 11 per cent. dividend 
from its “hidden” assets last year, Northern Pacific has 
lagged and has failed to attract a following, and it is now 
no higher than it was months ago. Repeated attempts 
have been made to start it up, but all have failed. One 
cannot have his cake and eat it too, and this seems to 
be the case of the Northern Pacific. The stock is also 
handicapped by the growing competition of the St. Paul, 
which also has been more or less inert since the last 
stock issue. These two stocks will some day start up 
suddenly, perhaps, but the time seems still somewhat 
distant. 

PENNSYLVANIA. 

The opening of the N. Y. Terminals will mean a new 
era for this railroad. The $100,000,000 which these 
important terminals have cost, will then become produc- 
tive. The railroad, as soon as the new stock in- 
tended for refunding outstanding loans is disposed of, 
will be through with financing on a large scale and able 
to distribute higher dividends. This, and the ‘“rights’”’ 
which will go with the new stock issue, give the stock 
strength. The general impression is that the stock will 
see higher prices—like those it has seen in 1903, when 
the system was not yet so well rounded up as it is now. 
In that year the stock reached 170. 


“Soo.” 

The common stock of the Minneapolis, St. Paul & Saulte 
Ste. Marie R. R. Co., which last March sold as high as 
149, has become decidedly weak since the publication of 
the annual report of the Wisconsin Central, which showed 
that this railroad has not even earned the full preferred 
dividend which the ‘“‘Soo”’ had guaranteed. Have the con- 
servative ‘‘Soo’’ shareholders got the impression that 
their company has bought a lemon? 
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SOUTHERN RAILWAY. 

There is just now a greater speculative interest in the 
common stock of this railroad since the last annual re- 
port showing about 6 per cent. earned on the preferred 
stock has been issued, than there has been for some 
time. The short cotton crop does not seem to affect the 
railroad, as the big shortage in that staple is this year 
west of the Mississippi. If Rock Island common is worth 
39, around which it is selling, then Southern Railway 
common is worth at least as much, if not more. 

ST. LOUIS & SAN FRANCISCO. 

After paying the 4 per cent. dividend on its first pre- 
ferred stock, the surplus left for the second preferred, 
of which there is $16,000,000 out of an issue of $31,- 
000,000 outstanding, amounted to $1,128,843, or over 
7 per cent.~ This showing confirms the statements The 
Financial World has repeatedly made for months past 
that the road’s net earnings justified the payment of divi- 
dends on the second preferred stock. Considering the 
bright prospects of the next fiscal year it is highly prob- 
ably that dividends will be started before spring. This 
possibility will eventually warrant higher prices for the 
stock which at one time in 1902 sold as high as 80%. 


UNION PACIFIC. 

The scant attention paid to the magnificent statement 
of earnings shown by the Union Pacific would indicate 
that someone in the confidence of the powers that be, had 
access to the information long before it was given 
to the general public and profited accordingly. The 
stock was one of the weakest early in the week and the 
descent from above 200 was rapid and without any ef- 
forts made to support it. Talk of ‘“‘segregaticn’’ of as- 
sets and the like has been scant, and when put out has 
been scoffed at by those who not long ago were doing 
their best to get it up to new heights. There is now 
nothing in sight to warrant any hopes of an important 
move in this stock in the immediate future. 
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THE INDUSTRIALS 


AMERICAN HIDE AND LEATHER. 

The last annual report showed surplus earnings equal 
to nearly 9 per cent. on the preferred stock, to which 
is owing nearly 66 per cent. in back dividends. Since 
the report has been published the stock has broken 
badly. On what is not apparent. Business cannot have 
taken a turn for the worse. The action of the stock may 
suggest a raid on it for no other purpose than to ac- 
cumulate a block cheap. 


AMERICAN SUGAR. 

By invoking the Statute of Limitations, two officials 
of this company were able to quash the Federal indict- 
ments against them. This turn in the criminal suit 
proved a coated-pill to the indicted directors who now 
hope they may wriggle scot-free through the same tech- 
nicality. Whether they succeed in doing so or not, they 
will not work themselves free from the public’s sus- 
picion that they were caught red-handed doing some of 
the most vicious things High Finance has ever been 
charged with. 





AMERICAN WOOLEN, 

Taking into consideration the excellent business now 
being done by this company, the preferred stock, as a 
semi-speculative investment, is unusually attractive. The 
company has paid dividends on the stock without inter- 
ruption and over a period embracing a number of “off’’ 
years. With good times ahead, therefore, and the divi- 
dend assured, the probability is bright that besides a 
good yield, the stock will eventually see a price more 
in reason with its demonstrated record. 


COLORADO FUEL & IRON. 

There is a constant accumulation in this stock going 
on. It is thought that it is for account of the Rockefeller 
interests. Standard Oil is working the property eco- 
nomically and will make a big thing out of it. It owns 
nearly all the bonds of the Colorado Industrial Co. which 
is guaranteed by the Colorado Fuel & Iron Co. and it is 
to its interest to make both the stock and the bonds 
valuable. 

CONSOLIDATED GAS. 

The weakness of this stock is partially explained by 
the fact that it is a rich man’s speculation, the stock 
selling too high for a mortal of moderate means to play 
with. It is also costly to carry, as on the present price, 
the yield is less than 3 per cent. while time money com- 
mands 5 per cent. Yet one of these days the directors 
will meet and advance the dividend when the insiders 
will duplicate their former successes of shaking the 
plum-tree all for themselves. 


DISTILLERS’ SECURITIES. 

The increase in the amount available for dividends by 
$390,000 in the last fiscal year has failed to create a bet- 
ter demand for the stock. This increase shows the 
company has earned only 2.26 per cent. on its stock, 
while in the preceding year it earned only 1.1 per cent. 
and paid out 4 per cent. There is no reliance placed in 
the asssurance that the business situation has improved. 
That the insiders are allowing the 5 per cent. bonds of 
the company to sell around 75, shows that they do not 
consider it worth more. Temporarily the tendency is 
decidedly against an improvement in the business of the 
Whiskey Trust. 


INTERNATIONAL HARVESTER. 

The farmers’ prosperity has directly benefited Inter- 
national Harvester. The bulls on the stock are using 
as an argument that the good crops mean larger orders 
next season for threshers and reapers. Their argument 
is sound. 

INTERNATIONAL PAPER. 

Hopes of an increased Cividend on the preferred stock 
are shattered by the annual report. It was a poor one. 
Gross earnings dropped $2,500,000. The 2 per cent. 
preferred dividend was barely earned. During the year 








the company had a good many difficulties to confront, in- 
cluded among which were its quarrels about cost of print 
paper with some of the largest newspaper publishers. 


MERCANTILE MARINE. 

No life is shown by Mercantile Marine preferred; not 
even the brightening prospects that Congress may do 
something this coming session for our shipping, has 
stirred it into activity. The stock’s indifference to favor- 
able news and weakness when the balance of the market 
is off is enough to wear out the faith of the most patient. 
Pacific Mail has acted much better. But that is the dif- 
ference between having and not having friends. One of 
these days Morgan will give some thought to Mercan- 
tile Marine. He owes it to a lot of people who were in- 
duced to participate in the underwriting, and whose se- 
curities stand them much more than the present price, 
to do something towards establishing a better basis for 
them. 


N. Y. AIR BRAKE. 

Tired holders of this stock have liquidated and their 
sales have depressed the price, which the other day 
dropped four points, from 89 to 85. There is a limited 
market for the stock, as there is no confidence in the 
management. 


PRESSED STEEL CAR. 

The business that this company should have enjoyed 
months ago but for labor troubles, which could have 
been avoided by using judgment, is now coming along 
nicely. Reports from Pittsburg speak of opening the 
Woods Run plant which employs 4,000 men when work- 
ing at full‘capacity. The company has sold its interest 
in the Canada Car Company for $1,700,000 cash. This 
should add considerably to the working capital. Divi- 
dends on the common stock, however, have been delayed 
for some months at least, by the strike. 


PULLMAN. 

This company earned last year 14.7 per cent. on its 
$100,000,000 capital stock and 10.9 per cent. after de- 
ducting charges for depreciation. The company’s busi- 
ness decreased only $565,772 in 1908, but increased $2,- 
180,915 in 1909, which shows that it has suffered less 
than any other equipment concern. This is due to the 
fact that the Pullman Co. is the oldest and strongest 
equipment company and as owners of considerable rail- 
road stock has influence with many railroads. Then the 
high sleeping car charges are the best source of income— 
but this monopoly will hardly last many years more. 
Pullman stock at 190, the present selling price, is a little 
too high for an 8 per cent. stock. Union Pacific’s 10 
per cent. dividend is surer. 


RAILWAY SPRINGS. 

The business is growing nicely and the early part of 
1910 will probably see a restoration of the 4 per cent. 
dividend on the common stock. At present low prices, 
the stock looks attractive and promising. 


U. S. RUBBER. 

The weakness this stock has shown comes largely from 
liquidation on the part of traders who bought in expec- 
tation of a dividend which the directors were too con- 
servative to declare the last quarter. The company’s 
earnings when the annual report is made known will, 
according to reports, indicate between 10 to 13 per cent. 
for the common stock. If this is borne out there is good 
ground for expecting action on a dividend for the com- 
mon at the next quarterly meeting, meanwhile what stock 
is thrown on the market is going into strong hands. 


WESTINGHOUSE. 

It is stated that the present earnings of the Westing- 
house Electric & Mfg. Co. are at the rate of 5 per cent. 
on the total capitalization. If such earnings are made at 
the beginning of our new prosperity, it can only be a 
question of one year, when the common stock will again 
go on a substantial dividend basis. 
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MARKET CHRONOLOGY. 
Saturday, October 23. 
Stock market weak. 
Cotton up, wheat and corn quiet. 
Bank statement shows good gain in 
surplus. 
Sears-Roebuck breaks five points on 
Curb. 
Monday, October 25. 
Market recovers and rules’. strong 
throughout session. 
Cotton up above 14 cents. Wheat 
steady, corn reactionary. 
Bank of Germany discount rate remains 
unchanged. 
U. S. Smelting Co. defaults on coupons 
of first mortgage bonds. 
Canada takes $500,000 gold. 


Tuesday, October 26 

Market nervous on Steel meeting. 

Cotton still strong; wheat and corn 
reactionary. 

Morgan & Co. deny rumor that they 
were contemplating purchase of the 
Walsh roads. 

Pullman Company’s report shows in- 
crease of over $2,000,000 in gross. 

U. S. Steel Corporation quarterly di- 
rectors’ meeting places comnion on 4 per 
cent. basis. 

Prince Ito, of Japan, assassinated at 
Harbin. 


Wednesday, October 27. 

Stock market reacts at opening and 
closes strong. 

Cotton nervous; wheat and corn quiet. 

N. Y. Central to spend $25,000,000 on 
equipment. 

N. Y., N. H. & Hartford to issue $50,- 
000,000 new stock. 

Atlantic Coast Line stockholders to 
vote next month on proposed issue of 
$200,000,000 4 per cent. bonds. 

Robert S. Lovett elected on board of di- 
rectors of Delaware & Hudson Company 
in place of the late E. H. Harriman. 


Thursday, October 28. 
Market strong; industrials the feature. 
Cotton still strong; wheat and corn ir- 

regular. 

Thomas De Witt Cuyler elected to At- 
chison board in place of the late E. H. 
Harriman. 

Albany & Susquehanna Railroad Com- 
pany declares a dividend of $30 a share. 

Robt. D. Lovett elected President of 
Southern Pacific in place of the late E. 
H. Harriman. 


Friday, October 29. 

Stocks strong, sales exceeding 1,000,000. 
Money easier. 

Renewed excitement in cotton, the price 
rising close to 15 cents for some of the 
options. 

Wheat, corn and oats active and higher. 





DIVIDENDS. 

—The Reading Company has declared a 
dividend of 2 per cent. on the second pre- 
ferred stock. 

—The Thompson-Starret Company has 
declared a semi-annual dividend of 4 per 
cent. on the preferred stock. 

—The Connecticut Railway and Light 
Company has declared the regular quar- 
terly dividend of 1 per cent. each on its 
preferred and common stocks. 

—The American Chicle Co. has declared 
the customary monthly dividend of 1 
per cent. and an extra dividend of 1 per 
cent. on its common stock. 

—The Peoples Gas Light and Coke Com- 
pany, of Chicago, has declared a dividend 
of 14 per cent. on the capital stock. 
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—The Pullman Company has declared a 
quarterly dividend of two dollars per 
share. 

—The American Glue Co. has declared 
the regular semi-annual dividend of two 
dollars a share and an extra dividend of 
one dollar a share on its common stock. 

—The U. S. Steel Corporation has de- 
clared a quarterly dividend of 1 per cent. 
on its common stock, thus placing the 
stock on a 4 per cent. basis. 

—The Pressed Steel Car Company has 
declared a quarterly dividend of 1% per 
cent. on the prefered stock. 

—The Casein Company of America has 
declared a quarterly dividend of 2 per 
cent. on the preferred stock. 








CIRCULARS ISSUED. 

The banking house of Von Frantzius & 
Co., 196 La Salle Street, Chicago, have 
issued a circular on Pressed Steel Car. 

Alfred Mestre & Co., 52 Broadway, New 
York, have issued a circular offering first 
mortgage 6 per cent. gold bonds of the 
Twin Falls Salmon River Land & Water 
Company. 
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THE CURB 


—A dividend of 25 cents a share has been declared 
by the Butte Coalition, which is a Cole-Ryan property. 
The announcement, however, fell flat as far as being a 
useful market factor. 

—Giroux Consolidated is alternately weak and strong. 
Were it not for the expectation that the company will 
be taken care of in another copper merger there would 
be nothing in it as a speculation at the prevailing quo- 
tation. 

—La Rose has now to stand the brunt of considerable 
liquidation by the discontented Thompson interests, who 
were dropped by the Canadians controlling the property. 
Earle, who is the dominating influence, both in Nipissing 
and La Rose, and was opposed to the merger between 
them, has shown he had the whip in hand. 

—Ray Consolidated, Gila and Chino now move in a 
narrow sphere. The same Stock Exchange house pro- 
moted all three and it appears that at least, temporarily, 
it has exhausted its ability to manipulate them higher. 

—Inspiration shows up day after day with an un- 
changed price. Where, oh where, has the inspiration 
all gone to? 

—Miami holds firm around 15. It is a strength 
which indicates strong support. This is rather a high 
price for stock in a company still in the midst of impor- 
tant developmenf work. 

—British Columbia has hurt itself considerably in the 
eyes of conservative people when it interested itself in 
Dominion Copper. The price shows this. There is no 
other reason for the weakness. 

—The Heinze stocks are friendless and left to them- 
selves, 

—Cobalt Central is again down to 30 cents with strong 
symptoms of going lower. 

—As for the Rawhide mountebanks, Rawhide Coali- 
tion and Rawhide Queen, there is little doing in them. 

—Yukon Gold might as well never have declared a 
dividend as far as it had any favorable bearing on the 
price of the stock. Since the dividend, it has not moved 
half a point. 

—Butte-New York, promoted by a New York Stock 
Exchange house and on which work has been abandoned 
for some months, is reported about to resume develop- 
men work on a large scale. The shareholders are hoping 
this is not a dream. 

—Chicago Subway acts; identically like a patient whose 
life fluctuates between recovery and death, and for 
whom the doctors say an operation is the only hope. A 
financial operation is necessary to save this company. 
Its large and excessive capitalization will have to be cut 
out. Those who foster other hopes are merely deluding 
themselves. 

Gow Ganda Cobalt Venture, has been thrown off the 
Curb. Jack Merrill who made his headquarters with 
Cram Mulliken & Co. has been credited with sponsoring 
the property. 

—Davis Daly is to suffer another visitation of bad 
finance, according to a Butte report, which states that 
plans are on foot to turn over the Basin Reduction plant 
to it. This plant is out of date, and never was any good. 





LONG FIGHT AHEAD FOR ERIE. 


The annual report of the Erie Railway, just issued, 
develops two features of real interest, namely, the dras- 
tic cut in expenses made during the year and the power- 
ful and successful efforts made by the large financial 
interests which saved the road from reorganization, to 
throw as much traffic to the line as their vast business 
affiliations gave them the power to do. Following the 
large outlay on improvements which the road had con- 
tracted for, and was compelled to go on with despite 
the panic, the Erie cleaned these all up early in 1908, 
and was in good shape to enforce the economies decided 
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on for 1908-1909, with the resultant saving of $3,375,- 
000 in expenses of operation, or a reduction of the ex- 
penses of operation from 70 to 80 per cent. The vari 
ous improvements and cut-offs made gave the road the 
opportunity not only to handle more business economi- 
cally, but to add to the revenue from the heavy business 
thrown to the road which we have referred to. E. H. 
Harriman’s hand surely can be sfen in the favorable 
contract made with the Chicago packing-house interests, 
the increase in this class of shipments during the year 
being 98,000 tons. E. H. Harriman and Armour, of 
Chicago, worked together last year in this regard, and 
the Morgan interests, equally active in Erie’s behalf, suc- 
ceeded in turning over to the Erie a tonnage increase 
in steel and iron amounting to 345,705 tons. This ex- 
plains the election of E. H. Gary, of the Steel Corpora- 
tion, to the Erie board. 

The beef and iron treatment for the sick patient Erie 
certainly had results. In all probability, Mr. Harri- 
man caused to be diverted to the road large consign- 
ments of California wines; so we can realize that the 
combined beef, wine and iron dose, when the Erie was 
suffering from panic spasms, was the very best the finan- 
cial M.D.’s had to offer. Its continuation this year ought 
to show even better results to the convalescent. 

Coal transportation by the road in a year of depres- 
sion also increased, again instancing the power of large 
interests to aid those companies in which they have a 
powerful control. 

President Underwood is frank to concede the plain 
duty of the Erie to exercise the economies which were 
enforced with such rigor last year, and observes, laconi- 
cally, ‘The company’s bonded debt remains unchanged’’; 
but the net increase in the company’s gold notes out- 
standing was $4,962,000. With the gross returns back 
to the high level of 1907, the surplus earnings can be 
used in advancing the physical condition of the property 
and the abandonment of the coupon-refunding plan. The 
way is long and tedious, but none the less it is the only 
safe road to travel, and means, if this policy is to be 
followed, that the restoration of the preferred stock divi- 
dends will be further postponed. The inaction of the 
preferred stocks would indicate that such a policy has 
been adopted. A postponement will hurt no one, since, 
when the proper time for resumption is reached, the 
road will be in a position to continue the payments with- 
out the danger of again disappointing holders by cutting 
them off once more. 


SOUTHERN PACIFIC STRONG ON GOOD EARNINGS. 
Southern Pacific has held stubbornly in the neighbor- 
hood of 130 on its good earnings and the prospect of a 
7 per cent. dividend. The shares late in the week rose 
on the report of the net increase for September of 
$684,501 and a net increase from July 1 of $2,126,907. 
Buyers in plenty appear on all recessions. There has 
not been the activity in this stock, however, that was 
characteristic of it before Mr. Harriman’s death. 
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Gt North pf................. 14584 148% 14573 

2 i Fk  Seepognpeer 81% 804 814 





NI Ri ncacnscasccccace 951, 34% 9579 
North Pacific.....--..-...... 149” 14754 14875 
3 ee 47% 46% 46,5 

aidhechicbehianeal 149% 148%, 14874 
ER intcenacsncesinaas 115% 1148 115;3 
Rep Steel..... 47 45 47;3 

ihe ciacuiedinbaniin 168% 162% 163;% 
Rock Island.............---. 39%, 38% 3974 
Rock Island pf,............. 79% 7 8, 79/5 
Southern Paéeific............ 130% 128%, 180;5 
co a 7 wepegererney 30% 380% 30,8 


South Ry Co, pf.............. 69% 695, 64 
Tenn Copper...... e 

Texas Pacific... eee 
Third Ave R R. A , 

BOE BS Be Was cccccccccscccces 53% 53 5356 








. 















Tol SL, W Pxccccce Poccseese 71 69% 71 
Union Pacific..........+. ++2202% 200%, 20234 
DB RODE cc ccccccccccccccs 49% 46% 48% 
U 8 Rubber I p.............. 119% 118% 119% 
of) aa 91 90 90% 
yj i Spee 128% 127% 127% 
Utah Oopper................ 49% 48% 49% 
Miche scccctencscssasess 2034 20% 20% 
| eee 52% 51% 
Westinghouse.............. 87 86 87 
Oct. 29, 1909. 
High Low 
Adventure Mining......... <enecsens 5 5 
PN re 605, 58% 
Am Agr Chemical ..............ce0. 46% 46% 
American Telephone................ 141% 140% 
American Woollen pr............... 108% 103% 
BEROTRTOD TRG os o.66o.ccccccesseccess 365, 35% 
Arizona Commercial...... ......... 46 45 
Butte Coalition ............cseseeees 28% 27% 
Copper Range Consolidated....... 8052 79 
Greene Oananea..................++ 11% 11 
Isle Royale Mining................. 26 254% 
Lake Mining..... Shiacnnbewibneewees 37% 37 
La Salle Mining.................... 1454, 14% 
Miami Mining.. 163% 16 
Mohawk Mining. ...........esese00+ 1 59 
Nevada Con Mining................ 25 24% 
North Butte Mining................. 60% 58% 
Old Dominion Mining.............. 53 524% 
Shannon Mining.................... 16% 15% 
Superior Minming................. .. 59 58% 
Superior & Pitts Mining........... 16% 16 
(3 ses errr 108% 108% 
United Shoe Machinery............ 69%, 69% 
Utah Consolidated.................. 48% 48 





THE GENERAL SITUATION. 
Thomas Gibson. 

While, temporarily the money market 
has taken on an appearance of ease, par- 
ticularly in the call loan department, the 
question of the money supply and inter- 
est rate is still the greatest factor in 
the general situation. Considerable sums 
have left this center during the week 
bound for Canada and South America. 
The demand from Canada is in response to 
the necessity for moving grain before 
the close of navigation and consequent 
ris2 in insurance rates. The movement 
to Brazil on account of heavy shipments 
of coffee to forestall the ‘“‘sur-tax,’’ was 
augmented by large shipments of crude 
rubber which is selling at record prices. 
In both instances the gold was shipped 
for the account of London where in the 
past few weeks very extraordinary meas- 
ures have been taken to retrieve the po- 
sition of the Bank of England. Necessi- 
ty for a further rise in its discount rate 
this week was avoided principally because 
the advance made last week enabled it to 
secure all of the South African gold. 
The short cotton crop when _  con- 
sidered as an exchange factor, is 
but slightly more powerful than 
last year, and, when considered from the 
domestic manufacturers’ point of view 
!s a positive menace. Interests controll- 
ing several million spindles have signified 
a willingness to cut down the output. 





Russian and Canadian completion tends 
to keep down the clearnces of wheat. 
Correspondence coming to this office 
from out of town bankers, particularly 
from the Middle West indicates an insis- 
tant demand for money to be used in 
manufacturing enterprises from all sec- 
tions. Manufacturers paper bearing 5 and 
54% interest in amounts ranging from 
$5,000 to $25,000, much of it originating 
in the East is freely offered, and in many 
cases the announcement is made that the 
paper will be split up into $2,500 lots. If 
business men are paying 5% for accom- 
modation on notes expiring in February, 
March, April and May, as indicated by 
these reports, there is no good reason to 
suppose that funds for stock market op- 
erations of any great magnitude will be 
furnished except at high rates. 





COINS OF THE WORLD. 

N. W. Halsey & Co., bankers, of 49 
Wall Street, have an unusually interest- 
ing and artistic manual of the world’s 
coins, with some wonderfully perfect 
half-tone photographs of the coin issues 
of the leading countries. The manual 
meets the wants of bankers who require 
the information as a matter of business, 
as well as the desires of those whose 
interest may be regarded as educational 
or artistic. 

The coins and coinage system of the 
following countries are dealt with, and 
photographic reproductions of the coins 
of each: Great Britain and her dependen- 
cies; France and her colonies; the Latin 
Union (France, Beglium and _ Italy, 
Switzerland, Greece, Bulgaria, Roumania, 
Spain and Servia); Austria-Hungary, the 
Netherlands, Russia, Sweden, Norway 
and Denmark; Turkey Portugal, Egypt, 
Morocco; the lesser African and Asian 
states; Germany; all the countries of 
North and South America and of the 
United States and dependencies. The 
half-tone reproduction in the volume 
were made direct from photographs of 
the coins of the Government’s collection 
at Washington. The catalogues were 
prepared by T. L. Comparette, curator of 
the Numismatic collection, who contrib- 
uted a chapter on historic coins, and the 
work was prepared under the editorial 
supervision of Maurice L. Muhlman, the 
monetary system expert. 





E. Bunge, of 20 Broad Street, New 
York, has issued a circular dealing with 
the first and refunding mortgage 20-year 
gold bonds of the Southern Iron & Steel 
Company. 





Only Houses of the Highest 
Character Advertise in 
The Financial World 
None Others Can 


What better company can you keep? Our readers know that only 
reputable financial advertising appears in our pages. This explains why 
The Financial World has the reputation of ranking First in results, and also 
why it has the largest Circulation of any Financial Weekly. The investing 
public knows that our advertising is as carefully edited as the news matter. 


THE FINANCIAL WORLD, 
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A CURB BUCKET SHOP GOES UNDER. 

A. D. F. Adams, dealer in stocks, bonds and securities, 
has made a general assignment in Boston. The proper 
news items should have read that A. D. F. Adams not 
being able to make good his pledge on money borrowed 
from him on Curb stocks, has confessed his insolvency. 
The business Adams was engaged in was a Curb buck- 
et shop. He advertised largely to 
Curb stocks until he was indicted by a New York Grand 
Jury for conversion of securities pledged with him as 
loans. He loaned money on stocks, then went short of 
them in the Curb market on the theory that he could 
buy the stocks cheaper if the lender redeemed the col- 
lateral which in most cases never happened, as the ma- 
jority of these ‘‘cats and dogg” never did anything else 
but decline in prices. Adams had a number of imitators 
in New York, but a few months ago a hint from Police 
headquarters of a raid unless they all got above Fulton 
Street Inspector Byrne’s ‘‘old dead line’’ had the effect 
of causing them to hurriedly migrate from the finan- 
cial district. 


loan money on 


THAT WONDERFUL WIRELESS. 

The fiscal agents for United Wireless stock have issued 
a little book telling all about the wonderful invention. 
No coloring which will brighten the word picture the 
stock sellers are trying to paint, is overlooked. In the 
book is every description which is thought will sell 
shares, how wireless saves people at sea, how it is used 
on trains, how it sends messages thousands of miles 
overland and a hundred different other uses to which 
it can be put. Beyond sending messages between ships, 
and between ships and shore stations, how many have 
seen it operated overland? 

In Portland a man offers $100 reward for the first 





Hotel Cumberland 


NEW YORK 
BROADWAY AT 54th STREET 
Near 50th Street Subway Sta- 


tion, 53d Street Elevated and 
all surface lines. 





Near Depots 
Shops and 
Central Park 


New and Fireproof 


Strictly First Class 
— Rates Reasonable 


$2.50 with bath 
and up 
All Hardwood Floors and Oriental 
Rugs 


Ten minutes’ walk 
to 20 Theatres 





Excellent Restaurant 
Prices moderate 


Send for Booklet 


a 
HARRY P. STIMSON, Formerly with Hotel Imperial 
R. J. BINGHAM, Formerly with Hotel Woodward 





proof that United Wireless can send a message over its 
own instrument to Astoria, only a few hundred miles 
away. In New York there is no rush to send messages 
via wireless to Chicago; instead people continue to use 
the telegraph lines. If any one wno is thinking of buy- 
ing Wireless stock at the ridiculous price of $35 a share 
wishes to demonstrate the speed and economy of the 
service, let him try and send a message to Chicago and 
he won’t be so anxious to load up with it. 








CURRENT QUOTATIONS 


































MISCELLANEOUS STOCKS. sNew Amst @ Oo. cons Oa 1008. -s 190 30% AMERICAN CITIES RAILWAY & 
Quoted by Frederick W. Banfield, 20 Broad Street. +N Y & B RG Co. ist 5s, 1944..... 103-105 LIGHT COMPANY SECURITIES. 
Bid. Asked. Pacific Gas & Elec com......... 

oo sr 69 7g~S*«é«é RCM «Gans & El pf ........... Gunes ty Rite heme 6 Om 
AGREEEEED, BHEED GED «nccceesseceees : Roch Ry & L Co. cons 68, 1954..... Amer. Cities Ry. & Light Co. (pfd)..... 9% .. 
American B S & F pfd......--s--e-- 105 115 *St Croix Water P Co. ist 58, 1929 Amer. Cities Ry. & Light Co. (com)..... 52 52% 
American Chicle .........-0seseeeeees 227 0-232 sSt Jo Gas Co. ist 5s, 1987 Birm. Ry. & Blec. Co.'s 6°8.......-..00+ 105%. 

aes *st. P G L Co. gen mtg 5s, 1944. Bi R Light @ P. Co.'s 4%’ 91 92 
American Chicle pfd .......-----++++ 105 =: 108 *South L & T C 1 tr 58, 1940 rm. Ry., Light ‘ow. Co.'s 414'8..... 
: a jo. col tr bs, “° Birm. Ry., Light & Pow. Co.’s 6’s...... 102% 106 
American Thread pfd .......-.-++--++ 4% 5 oman at = ro — ose Memphis St. Ry. Co. 6°s.........-+0+. ee 98% 99% 
American Typefounders ............+- 44 = Wash Ry & EB Co. ea 4s, 1951 prongs ad sy fF. «* 6 Desonee occee see 98 
founders pdf ........ oe Am L & T Co. 6 p c cum pfd stk : a aie .” os 
American Type . Little Rock Ry. & Elec. Co. ref 6’s...... 103 106 
Babcock & WIICOX ......--csececceeee 104 108 Am L & T Co. com Nashville Ry. & Light Co. con 6’s..... 102% a 
Bord Milk 120 123 T C Ry & b Co 6 pc cum pfd stock a5 Nashville Ry. & Light Co. ref 6’s....... 93 ©695 
nr came San sumerennsoseeesooces 104 (108 Tri-City Ry & Lb Co com st0ek...... 2 Nashville Ry. & Light Co. pfd stock.... 84% .. 
Bordens Con Milk pfd ......----.++ . = tKings Co Hlec bt & Pr stock 132 Nashville Ry. & Light Co. com stock.... 45% 
International Silver common ....... —. 
International Silver pfd . 95 105 *And accrued interest. TEx dividend Bonds quoted and interest. 
cadmas ; mae Ae very 
Lackawanna Steel ......---+sssceeeee 59 ro ELECTRIC LIGHT AND TRACTION 
Pope Manufacturing ....----+-++++++++ 50 5 , Pa . ceramaenmmaanede 
Pope Manufacturing, pfd ..........++. 30 (84 SECURITIES. N. Y. CITY RY. & CONSOLIDATED 
Willi . McC 11 & Coleman, 60 Wall St., N.Y. aan 
Pratt & Whitney pfd ........-.----e0s 100 oe ams. cConne Bid. Asked. GAS CO. INACTIVE UNDER- 
Royal Baking Powder ...........--+-- 165 Amer Light & Traction (com)............ 264 LYING BONDS 
Royal Baking Powder pfd ......--..- 109 112 Amer Light & Traction (pfd) ........... 104% oe oe 4 ° 
Car Heating & L 140 3=-:145 Amer Gas & Blectric (com)............ 4416 Williamson & Squire, 25 Broad St., New York. 
Virginia Railway Jas een ae Amer Gas & Electric (pfd).............. 43% Int. Bid. 
a rn Pacific R Epes ae 28 32 Amer Gas & Blectric Ist 6’8............. 88 Bleecker St & F Fy ist 4s 1950..J & J 60 70 
este Denver Gas & Elec stock occccecccoccccees 144 Bway Surf Ry ist 6th 1924........ J&I99 10 
a — a es son phe se eeeeneees rts Bway & Li Ave Gans 5s O8....3& S 101 103 
ectric Company of America.......... 2% way th Ave 6s 1914........ & 99 102 
PUBLIC UTILITIES QUOTATIONS. oe | eed Loney -_ lenaddooned 30 = Central Crosstown Ry 68 1922....M & N 90 100 
ompire stric ectric pfd........... 70 7 Christopher & 10th St 48 1918....A& 0 80 90 
The following quotations of gas, electric light, Empire District Electric bond ......... 73% 75 Col @ Sth Ave ist 6s 1998........ M&s&S 92 98 
wer and railway securities are furnished by Lincoln Gas & Blectric .....-ccssesecees 20 22 Dry Dock, E Bway & B 6s 1932..] & D 9% 98 
che & Coady, No. 25 Broad Street, New | renee —y Ay gh Ba steeeeee 90 s D, B Bway & B ctfs 58 1914....F & A 47 61 
._ “ss ss koutgomery Eight & W Pow U'S......:. 83 7 at 9s 
— Bid. Asked. Pacific Gee ant Electric, Com ....... 54 s«éBG eh Ry RR p Se 195 
6s, 1938..... 4 = 98 Pacific Gas and Electric (Pfd)...... 89 =: 90 2d Ave Ry Gens 6s 1909.......... M&N 97% 99 
enehrn Gas Oe em Bs, 1945..... 107% 108 United Gas Imp ...--.----eeeeecesseeees 89% 89% a4 ine Sy Come | =e Fa&a 68 7 
8ou vd GB BEB. ccccccccccces J&J 6 
srt a Fo ae... ~ = *Ex dividend. So Ferry Ry | | een A&oO 4 
*Co' RB & b Co ist 4%, 1951......- 101% 102% PI Tarrytown, W P & M 6s 1928...... Mé&S 60 86 
Den Ges @ El Co gen mig 6s, 1949 9% 98 NOTES. Teise Ave Ry ist 68 20%.....-.00- Jaime 1s 
1923.... 101 102 . : 34th St Crosstown Ry 6s 1996...... A 2 88 
} Ag BD ag Fy a ecveine 99 100% A fraud order has been issued against 28th & 29th St Ctwn Ry 6s 199% A&O 20 30 
Bast Penn Rys Co. * . = seeeees B . = the Guarantee Securities Company, of + nh. Mh io Seeepenlians 4 ‘ = = 
«A A ys 1st 5s, 1915... 100 - Los Angelos, Cal., which sold mining —— — bn > = seeeeeees . . : = = 

ei Mi = . " ent Union OG GO BOBF.ccccccccs a) 5 
= ferro » ~~ GREE. 3 68 stocks on the installment plan. The WN Y @ B R Gas Con 5s 1945... ... J&JI 6% 106 
cen lena 28 2 «30 ' * ae A = Equitable Gas 1st 58 1922....-... M & 8104 108 
Indiana stock ......++++ 7 4 company’s business was exposed by Th New Amst Gas 5s 1948 J @J3100 101 

TUTTLE L Lee ‘ aes . jn PIP SELON ORES 
ox Olty os) Gas Co. ist bs, 1923......- 98 100 Financial World some years ago. eee Se © 2392S oS 
“Kings Co Bt & F Co. lst Ser iis” ur ‘The interest and dividend payments for N ¥ @ Weste Ltg 6s 1664......0..-5 @ 3100 108 
eMatison G & B ist 6s, 1926.........- 108 September last amounted to $106,467,- Ry hy AA hee # 2° oi 
a & = bi y~< = en 1986...... 105 107 129; and the total gain in dividends was Standard Gas Lt 6s 1980.......... M&N100 105 
*Mil Lb H & T Co. ist 5s, 1929.......-- 108 ver $5.200.000 Westchester Lighting 5a 1960...... J&2D 108% 105 
°Mil G@ & Co. ist 46, 1927....----+0+0+- 9 92 a White Pisins btg Se 1988.......... J & D 101 None 
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0 eae |WON FRANTZIUS & CO. 


of Series D88 and Dogs, due 
December Ist, 1909 


and 
Series D89 and Do6, due 
January Ist, 1910. 
DIVIDENDS 


Office of The Consolidation Coal Com 
Baltimore, Md., Oct. 16, 900. 








regular quarterly dividend of one and one- 
half per cent. on its Capital Stock, Fagor 
October 30, to the Stockholders of 
roceve at the close of business October 23, 











American Smelting 


Stocks Bonds Grain 


Write for our circulars on the following stocks 
Allis Chalmers 
Amal. Copper 
American Beet Sugar 
The Board of Directors have declared the Amer. Car & ete al 


Canadian Pacific 
Chesapeake & Ohio 
Denver & Rio Grande 
Great Northern Pfd. 
Illinois Central 
Kansas City Southern 


. 2 7 J . 
oruhe, transfer, books will be closed st 12 American Steel Foundries Louisville & Nashville 
at 10 o'clock A. M., November 1 American Tel. & Tel. Missouri, Kan. & Texas 

Dividend checks will be mail ° — rs 
TK. eTUaRT, 1 Treasurer. Colorado Fuel & Iron Missouri Pacific 
ial "New York, October 27th, 1900. Distillers Securities New York Central 
A semiannual dividend of FOUR (4) PER General Electric W. > Ontario & Western 
CENT. was this day declared out of the . ° 
ag of the laat ole menthe, peyote, Sas Great Northern Ore P ennsylvania 
saeaennaee of Tecord 1 October 0th 1908. F Inter. Mercantile Marine Reading 
8 shier. ° . 
- National Lead Rock Island-Frisco 
ANNOUNCEMENTS Republic Iron and Steel St. Paul 
"Coupous: fue. November ota, from Son: United States Steel Southern Pacific 
nis Gascon Gn be paid en ona after that Atchison Southern Railway 


date on presentation at the office of the Com- 
pany, 25 Broad Street, New York. 
F. H. DAVIS, Treasurer. 
COTTON LETTER. 

Renskorf, Lyon & Co., 115 Broadway. 

New high records have been daily re- 
corded in the cotton market, and the 
close of the week finds prices up one 
cent per pound. While the advance has 
been rapid, a bear panic and much high- 
er levels were only prevented by liberal 
offerings by the bull clique, who wisely 





Baltimore & Ohio 
Brooklyn Rapid Transit 


Orders executed for cash or on margin on all Exchanges. 


ATTRACTIVE BONDS 


Atchison conv. 4s and 5s 


Wabash 4s 


Union Pacific 
Wabash 


International Marine 4s 
Brooklyn Rap. Tran. conv. 4s 
Westinghouse Conv. 5s 


Inquiries regarding investments promptly attended to 





decided that it would be against their 
interest to permit the market to go fur- 
ther at the moment. Enormous liqui- 
dation has taken place for both accounts, 
and, while some new buyers of a spec- 
ulative character have been attracted 
lately by sensational fluctuations, there 
is absolutely no evidence of an unwield- 
ly long interest. 










SPECIALISTS IN 
American Uhicle 
Babeock & Wilcox 
Butler Bros. 
Creamery Pkg. 
Elgin Natl. Watch 


Northwestern Yeast 
Diamond Rubber 
B. F. poocssen Oe. 
U.S. Gy 


Prudential Life Ins. 












Mich. State Telephone 


Hartfo Uarpet Corp. 








Security Life Ins. Facilities unexcelled for executing orders 
aig Sewing Machine throughout U. 8. in all high grade securities. 


S. Express 
y A om Book Quotations on all securities on application. 


American Inv. Sec. 
Borden's Con. Milk 


*mours Powder E, T. KONSBERG & CO. 


General Motors 
oper thee 240 LaSalle St., Chicago, ILL. 
Telephone for all Departments, Harrison 3961 











Write for special circulars. 






Idaho ireigeee Co. fis 
Jacksonville Fla. Gas.5s 
United Breweries 6s 






















A GOODWIN HOAX. 

The story cabled from Paris that the Bank of France 
was sending a mining expert to inspect Nat C. Goodwin’s 
mining claims in Nevada, is the worst canard the actor- 
financier has yet given out. Had he stopped to think 
that the Bank of France’s charter prevents it from par- 
ticipating in outside investments, he might have saved 
himself from appearing before the American public not 
as a “Gilded Fool,’’ but an Ass, without even sense 
enough to tell a well-connected yarn. 





EX-CONGRESSMAN VAN DUZER ARRESTED. 

While visiting Pittsburg recently and registering at 
the Colonial Hotel under an alias, former Congressman 
C. B. Van Duzer of Nevada was arrested. He was locked 
up on a charge of selling worthless mining stocks in 
Pittsburg three years ago. Van Duzer promoted a num- 
ber of Nevada fakes which at the time were exposed by 
The Financial World. 


BY THE WAY AND TO THE POINT 
There are now only 12,500 surplus cars on hand. 
Most of them are railroad “hacks,” that is to say, vir- 
tually unusuable and properly fit for the discard. Ina 
few months operating heads of railroads will be crying 
like Oliver Twist for more and more. 


NEW YORK CITY’S DEBT LIMIT. 

A recent decision by the Court of Appeals settles the 
difference in opinion about New York City getting close 
to the debt limit. The frequent emission of new bond 
issues during the past few years -aroused criticism in 
certain banking circles that the City was plunging ahead 
into debt with a spirit of recklessness that indicated 
danger to the City’s credit if not checked. The present 
Comptroller, Herman Metz, argued otherwise, and point- 
ed to the enormous increase in value in the City’s real 
estate and the Court’s decision upholds his views. 

In the light of this decision it is estimated that the 
City has a margin of debt limit in excess of $90,000,- 
000 of the bonds issued. This assurance at least should 
result in improving the prices of the City bonds. It 
might be stated that these low prices are totally un- 
warranted. 


DID THE OFFICE BOY PUT UP STEEL? 

Now that it is known that it was neither a bankers’ 
nor a directors’ pool that put Steel Common to 95, we 
must hunt somewhere for the genius who did it. AI] the 
prominent financial geniuses of New Street also deny 
they had a hand in it. when who? Was it the office 
boy? 


